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SECTI ON B
SUPPLI ES OR SERVI CES AND PRI CES/ COSTS

| TEM  DESCRI PTI ON UNI T AMOUNT

THREE YEAR FI RM CONTRACT PERI OD
Period O Perfornance: 08 May 2000 -
07 Nov 2003

CLINS 0001 THROUGH 0024: QUTBOUND CONUS TO PORT OF
PRAI A AZORES FROM THE
FOLLOW NG PO NTS

0001 DAYVI LLE, CT

0001AA 40' & over (Dry) CONT $5748.
0001AB Under 40' (Dry) CONT $3475.
0002  COLLEGE PO NT, NY

0002AA 40' & Over (Dry) CONT $5558.
0002AB Under 40' (Dry) CONT $3285.

0003 RESERVED
0004 NEW YORK ( ZONE 2)

This zone shall include places within

t he New York Commercial Zone, including
but not linted to Piscataway, NJ and S
Pl ai nfield, NJ,and as defined by the
Surface Transportation Board 49 CFR
Section 1048. 18, except those pl aces
defined as New York Port Area, Zone 1.

0004AA 40' & Over (Dry CONT $5358.
0004AB Under 40' (Dry) CONT $3085.
0004AC 40" & Over Refrigerated CONT $7158.

0005 HARRI SBURG GROUP
The Harrisburg Group shall include the
poi nts of Harrisburg, PA; Mechani csburg;
and New Cunberl and, PA.

0005AA 40' & Over (Dry) CONT $5148.
0005AB Under 40' (Dry) CONT $2875.

DAMI01- 00- D- 0002

00
00

00
00

00
00
00

00
00



| TEM  DESCRI PTI ON UNI T AMOUNT
0006 BALTI MORE, MD
0006AA 40' & Over (Dry) CONT $5003. 00
0006AB Under 40' (Dry) CONT $2730. 00
0007 NORFOLK PORT AREA (ZONE 1)

Thi s Zone shall include places south of

the Janes River Eastuary within the

Nor f ol k Commerci al Zone, inl cuding

Nor f ol k and Port snout h.
0007AA 40" & Over (Dry) CONT $4638. 00
0007AB Under 40' (Dry) CONT $2365. 00
0007AC 40" & Over Refrigerated CONT $6458. 00
0007AD Vehicl es MT $ 221.00
0008 NORFOLK PORT AREA (ZONE 2)

This Zone shall include places north of

the Janes River Estuary in the Norfolk

Conmmrer ci al Zone, includi ng Hanmpton

Roads, Newport News and W/ Iianmsburg.
0008AA 40' & Over (Dry) CONT $4683. 00
0008AB Under 40' (Dry) CONT $2410. 00
0008AC 40" & Over Refrigerated CONT $6483. 00
0008AD Vehi cl es Mr $ 226.00
0009 EDEN, NC
0009AA Under 40' (Dry) CONT $2500. 00
0010 CHARLESTON, SC
0010AA 40' & Over (Dry) CONT $5348. 00
0010AB Under 40' (Dry CONT $3075. 00
0010AC Breakbul k Cargo MT $ 155. 00
0010AD Vehicles MT $ 250. 00
0011 ATLANTA, GA
0011AA 40' & Over (Dry) CONT $5648. 00
0011AB Under 40' (Dry) CONT $3375. 00
0011AC Vehicles MT $ 265. 00
0012 COLLECGE PARK, GA
0012AA Under 40' (Dry) CONT $3400. 00
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| TEM  DESCRI PTI ON UNILT AMOUNT
0013 FOREST PARK, GA
0013AA 40' & Over (Dry) CONT $5653.
0013AB Under 40' (Dry) CONT $3380.
0014 JACKSONVI LLE, FL
0014AA 40' & Over (Dry) CONT $5668.
0014AB Under 40" (Dry CONT $3395.
0014AC Vehicles MT $ 267.
0015 BURLI NGTON, NJ
0015AA 40' & Over (Dry) CONT $5218.
0015AB Under 40' (Dry) CONT $2945.
0016 PHI LADELPHI A, PA
0016AA 40" & Over Refrigerated CONT $6963.
0016AB Vehicl es MT $ 160.
0017 CARRI ER' S TERM NAL ( EAST COAST PORT OF

CARRI ER' S CHO CE)
0017AA Breakbul k Cargo MT $ 130.
0017AB 40' & Over (Dry) CONT $4548.
0017AC Under 40' (Dry) CONT $2275.
0017AD 40' & Over Refrigerated CONT $6348.
0017AE Vehicl es MT $ 212.
0018 VALDOSTA, GA
0018AA 40' & Over (Dry) CONT $5793.
0018AB 40' & Over Refrigerated CONT $7593.
0019 POCOMOKE, MD
0019AA 40' & Over (Dry) CONT $4888.
0019AB 40' & Over Refrigerated CONT $6688.
0019AC 40' & Under Refrigerated CONT $4415.
0020 CARTERET, NJ
0020AA 40' & Over (Dry) CONT $5313.
0020AB 40" & Over Refrigerated CONT $7113.
0020AC Under 40' (Dry) CONT $3040.
0021 ClI NCI NATTI, OH
0021AA 40' & Over (Dry) CONT $5728.
0021AB Under 40' (Dry) CONT $3455.
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| TEM DESCRI PTI ON UNI T AMOUNT
0022 EAST LONGVEADOW NA
0022AA 40" & Over (Dry) CONT $5658. 00
0022AB Under 40" (Dry) CONT $3385. 00
0023 NEWPORT NEWS, VA
0023AA 40' & Over (Dry) CONT $4683. 00
0023AB Under 40" (Dry) CONT $2410. 00
0023AC Vehicles MI $ 219.00
0024 TACOVA, VA
0024AA 40" & Over (Dry) CONT $7048. 00
0024AB Under 40' (Dry) CONT $4475. 00
0024AC Vehi cl es MT $ 412.00
CLINS 1001 THROUGH 1006: | NBOUND FROM PORT OF PRAI A,

AZORES TO THE FOLLOW NG

CONUS PO NTS
1001 RESERVED
1002 BALTI MORE, ND
1002AA 40" & Over (Dry) CONT $4998. 00
1002AB Under 40' (Dry) CONT $2725. 00
1003 NORFOLK PORT AREA (ZONE 1)
1003AA 40' & Over (Dry) CONT $4603. 00
1003AB Under 40' (Dry) CONT $2330. 00
1003AC Under 40' (Dry Recyle Material) CONT $2330. 00
1003AD Under 40' Tank CONT $2405. 00
1004 NORFOLK PORT AREA (ZONE 2)
1004AA 40' & Over (Dry) CONT $4678. 00
1004AB Under 40' (Dry) CONT $2405. 00
1004AC Under 40' Tank CONT $2405. 00
1005 CHARLESTON, SC
1005AA 40' & Over (Dry) CONT $5348. 00
1005AB Under 40' (Dry) CONT $3075. 00
1006 NORFOLK, VA (CARRIER S TERM NAL)
1006AA 40' & Over (Dry) CONT $4548. 00
1006AB Under 40' (Dry) CONT $2275. 00
1006AC 40' & Over Hazardous Waste Materi al CONT $6000. 00
1006AD Under 40' Hazardous Waste Materi al CONT $3200. 00
1006AE Breakbul k Cargo MT $ 130. 00
1006AF Vehicl es MT $ 212.00
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| TEM DESCRI PTI ON UNI T AMOUNT
CLI'NS 2001 THROUGH 2003: ACESSORI AL CHARGES
2001 PORT OF NEWPORT NEWS, | NTERMODAL

CONCEPTS TERM NAL
2001AA \harfage Cargo NOS ST $ 2
2001AB Wharfage Contai ners ST $ 2
2001AC Breakbul k Handl i ng per vehicle VEH $ 20
2002 FLATRACK SURCHARGE
2002AA 40" & Over Lunp Sum CONT $ 400.
2002AB Under 40' Lunp Sum CONT $ 400.
2003 CONTROLLED ATMOSPHERE
2003AA Lunp Sum CONT $1000.

.00
.00
.00

00
00

00
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M LEAGE RATES: Itens 2004-2032 are for Mleage rates in CONUS and apply for the Three
Year firm contract period.

CLIN | TEM DESCRI PTI ON CHARGE

40 FOOT AND OVER

2004A Less than 25 niles $ 0.00
2005A 26 to 35 mles $ 5.95
2006A 36 to 45 mles $ 4.81
2007A 46 to 55 niles $ 4.48
2008A 56 to 75 niles $ 3.87
2009A 76 to 125 niles $ 3.33
2010A 126 to 175 mles $ 2.69
2011A 176 to 200 mles $ 2.03
2012A 201 to 250 miles $ 1.85
2013A 251 to 300 miles $1.73
2014A 301 to 350 niles $ 1.59
2215A 351 to 400 m |l es $ 1.50
2016A 401 to 450 nmles $ 1.49
2017A 451 to 500 mles $ 1.43
2018A 501 to 600 miles $ 1.40
2019A 601 to 750 miles $ 1.39
2020A 751 to 900 m |l es $ 1.38
2021A 901 to 1050 ml es $ 1.37
2022A 1051 to 1200 niles $ 1.35
2023A 1201 to 1350 niles $1.34
2024A 1351 to 1500 miles $ 1.27
2025A 1501 to 1750 mles $ 1.16
2026A 1751 to 2000 mles $ 1.04
2027A 2001 to 2250 niles $ 1.00
2028A 2251 to 2500 niles $ 0.98
2029A 2501 to 2750 niles $ 0.94
2030A 2751 to 3000 ml es $ 0.82
2031A 3001 to 3250 ml es $ 0.77
2232A 3251 to 3500 niles $ 071
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CLIN | TEM DESCRI PTI ON CHARGE

UNDER 40 FOOT

2004B Less than 25 miles $ 0.00
2005B 26 to 35 mles $ 5.94
2006B 36 to 45 niles $ 4.81
2007B 46 to 55 mles $ 4.47
2008B 56 to 75 niles $ 4.10
2009B 76 to 125 mles $ 3.33
2010B 126 to 175 mles $ 2.68
2011B 176 to 200 ml es $ 2.03
2012B 201 to 250 mles $ 1.85
2013B 251 to 300 mles $ 1.73
2014B 301 to 350 mles $ 1.59
2015B 351 to 400 m |l es $ 1.50
2216B 401 to 450 mles $ 1.43
2017B 451 to 500 mles $ 1.40
2018B 501 to 600 mles $ 1.39
2019B 601 to 750 m | es $ 1.38
2020B 751 to 900 ml es $ 1.37
2021B 901 to 1050 mles $ 1.19
2022B 1051 to 1200 miles $ 1.14
2023B 1201 to 1350 miles $ 1.11
2024B 1351 to 1500 mles $ 1.08
2025B 1501 to 1750 mles $ 1.03
2026B 1751 to 2000 miles $ 0.89
2027B 2001 to 2250 m | es $ 0.81
2228B 2251 to 2500 m | es $ 0.76
2029B 2501 to 2750 ml es $ 0.72
2030B 2751 to 3000 ml es $ 0.68
2031B 3001 to 3250 mles $ 0.65
2032B 3251 to 3500 mles $ 0.63

CLIN s 2004 through 2032 provide rates by nil eage band category (conputed by using he mleage
calcul ated in the Household Movers Quide, 3 digit Zip Code Guide) for |inehaul/drayage

bet ween point and port |ocations. These rates are stated as a rate per one way mles by
contai ner size and are only to be used in those instances where no specific port or point

rate exists. Use of the mileage rates for any |linehaul point not specifically designated is
conditioned on its application for no |onger than 60 cal endar days for drayage/li nehaul
to/fromany | ocation not specifically identified in Schedule B. However, should the

requi renent fromthe inland | ocation continue beyond 60 cal endar days, an ongoi ng rate shal

be negotiated for such point and port |ocation pursuant to the Changes C ause provided herein.

END OF SECTION B

B-7
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SECTION C
DESCRI PTI OV SPECS. / WORK STATEMENT

SECTI ON_C - DESCRI PTI ON/ SPECI FI CATI ON WORK STATEMENT

C.1 GENERAL
C.1.1 Transportation Services

C.1.1.1 Basic Service The Contractor, a vessel operating ocean Carrier, shall provide
transportation of lawful cargo by U S. flag ships between points in the Continental United
States of America (CONUS) as specified in Section B and the commercial terminal in Port of
Praia, Azores. The Carrier shall nmaintain regularly scheduled Iiner termservice on this
route throughout the period of the Contract via a self-sustaining or self geared vessel (s).
The Carrier shall provide both breakbul k and internpdal container service, including termnna
handl i ng, all stevedoring, |oading and discharging in CONUS. At Port of Praia the designated
U S. Governnent contractor shall provide all port handling and stevedoring unless the
CGovernnment directs the Carrier to i nplenent such services as specified at Section C. The
m ni mum accept abl e frequency of service shall be a vessel call at Azores at intervals not to
exceed twenty-five (25)days between deliveries. Actual cargo transit tine will not exceed
twel ve(12) days fromthe last [ oading port in CONUS to Port of Praia and twelve(1l2)days from
Port of Praia to the first discharge port in CONUS. For inbound cargo, inland cargo delivery
transit after port clearance (comencenent of delivery) shall not exceed one day for every 300
mles of the shortest road distance fromthe port of discharge. For outbound cargo, if inland
cargo delivery is required by the Governnent, transit after commencenent of delivery shall not
exceed three (3) days by the shortest road distance fromthe port of discharge. The Carrier
will carry any and all cargoes offered by the Governnent up to the capacity of the vessels
offered for use in this trade, with the exception of those Iimtations of the Carrier’s
obligations specified in Section H 5. The mninum space available to the Governnent for each
out bound (CONUS to Azores) or inbound (Azores to CONUS) sailing shall be no less than 75 - 40
cont ai ners, of which 20 spaces must be capabl e of accepting 40 refrigerated containers; and
2000 square feet of protected breakbul k/vehicle stowage. Each of the 40 spaces of fered nust
be able to acconmmpdate 2 - 20° containers or the vessel (s) nust have additional space to
accommodate the 20’ container shortfall

C.1.2 Regulatory Conpliance. The Contractor shall provide services that conply with such
regul ations of all Governnent regul atory bodies having jurisdiction over such services,

i ncluding local regulations at origin and destination and in-transit. If the contractor
fails to neet any obligation inposed by regulations, then any liability resulting fromthe
contractor’s non-conpliance with these regul ations shall be solely the contractor’s
responsibility.

C.1.3 Cargo. Types of cargo to be carried are mlitary cargo, nail, and any other cargo
shi pped by the Departnent of Defense (DoD) in the Defense Transportation System (DTS). Al
cargo shall be stowed to prevent damage due to exposure to the el ements.

C.1.4 Carriage. Cargo will be |oaded and discharged at conmercial ports in CONUS and at
the conmercial terminal in the Azores. The Carrier shall furnish all containers/chassis
in CONUS and Azores when required. All cargo shall be stowed so that it is protected from
damage due to exposure to the elenents. Containers with mail and personal property stowed
on deck will, to the maxi num extent possible, be | oaded on the bottomtier if consistent
with vessel safety.
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C. 1.7 SEALI FT READI NESS PROGRAM

In conpliance with the U S. Cargo Preference Act of 1904 (10 U S.C 2631), US. flag Carriers
will be given preference for award of contracts resulting fromthis solicitation. MIMC
recogni zes the continuing need for a formalized programfor the acquisition of sealift
augnment ati on under less than full nobilization. Enrollnent of a Carrier’s U S. flag fleet in
an aut horized sealift readi ness program establishes an award preference for participants under
this procurenment. The Sealift Readiness Program (SRP), inplenented in Fiscal Year (FY) 1970,
provided a fornmal agreenent between the U. S. flag ocean Carriers and the Governnment for the
acqui sition of ships and rel ated equi pnent under less than full nobilization. On January 30,
1997, the Secretary of Defense (SECDEF) approved the Voluntary |Internodal Sealift Agreenent
(MISA) as an alternative to the SRP for the purposes of Section 909 of the Merchant Marine Act
of 1936. VISA also satisfied the requirenent of Section 653 of the Maritime Security Act

(PL 104-239) for an Enmergency Preparedness Program approved by the SECDEF

VI SA provides for three, tine-phased stages of activation for a contingency. Each stage wl|l
be activated, as needed, to support contingency operations. VISA Stages will be activated by
United States Transportati on Conmand (USTRANSCOM w th SECDEF approval. Stage | would be

i npl enented at the beginning of a contingency to neet early DoD surge, sustainnent, and
amuni ti on movenent requirenments that could not be net with organic and vol untary capacity.
Stage | activation would potentially cause the nost i mediate and potentially severe
disruption to a Carrier's peacetine service. Stage Il would be activated with an expectation
of less inpact on peacetine comrercial service when contingency requirements exceed the
capability of Stage | plus any additional voluntarily conmtted resources. Stage |1

provi des for additional capacity to DoD when Stages | and Il commitnents and vol unt eered
capacity are insufficient to nmeet contingency requirements, and adequate shipping services
fromnon-Partici pants are not avail abl e through establi shed DoD contracting practices or

U S. Government treaty agreenents. Once Stage Il is activated, SECDEF will request the
Secretary of Transportation (SECTRANS) to allocate sealift capacity based on DoD requirenents
in accordance with Title | of The Defense Production Act of 1950 and inplenenting regul ations.

For contract awards and resultant cargo bookings, VISA participants will receive preference
over non-VI SA partici pants. As a condition of such award preference, each Participant in
the VI SA program nmust remain in good standing during the entire period of the contract and
maintain its level of commitnent as detailed on JTMO Form 4280/9. The vol unme of peacetinme
cargo offered to the contractor is a function of the contractor’s commtnent of U S flag
ocean vessels and internodal service capacity under the terns and conditions of the VISA
whi ch are incorporated herein. A Carrier unable or unwilling to maintain its VISA conmitment
in terns of specific vessel capacity as reflected in its JTMO FORM 4280/9, Vol untary
Enrol |l ment Contract (VECIII), must notify the PCO i mediately. Upon such notification

the Governnment reserves the right to negotiate an equitable adjustnent or to exercise other
contractual renedies as appropriate.

NOTE: The expression “United States Flag Fleet” as U. S. Flag ships and U S. Flag vessels

herein refers only to the dry cargo vessels and tug/ barge conbinations in the
Carrier’'s United States Fleet.

C. 2 CONTAI NER SERVI CE
C. 2.1 Service.
C.2.1.1 Basic Service The Carrier's basic container service shall consist of furnishing

to the government, a clean, dry, enpty, odor free, structurally sound container on a chassis
at a specific point designated by the Government (within the general |ocations set forth in
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Section B); noving the stuffed container between this point and the Carrier's conmerci al

term nal; receiving and handling the stuffed container at its loading terminal; loading in
CONUS; transporting both outbound and i nbound containers in the Carrier's vessel; discharging
in CONUS; handling the container at the Carrier's receiving termnal, including obtaining

Custons cl earance; and delivering the container to its inland destination. At the election of
the Governnment and with sixty (60) cal endar days advance notice fromthe OO the Carrier's
cont ai ner service shall also consist of furnishing to the Governnent, a clean, dry, enpty,
odor free, structurally sound container on a chassis at a specific point in the Azores

desi gnated by the Government (within the general |ocations set forth in Section B); noving the
stuffed contai ner between this point and the Carrier's comercial termnal at the Port of
Prai a; and receiving and handling the stuffed container at its loading term nal at the Port of
Prai a.

C.2.1.2 Partial Service Privately Omed Vehicles (POVs) - CONUS/ OCONUS
POVs novi ng between contractor operated CONUS/ OCONUS VPCs and Gover nnent operated POV
facility. The ocean carrier service shall consist of receiving POV s fromthe custoner or the
Government’ s agent at a specific point designated by the Government (Attachment 7); transport
POV' s bot h out bound and i nbound; discharging the cargo at its receiving termnal in CONUS or
rel easing the cargo to Government personnel or agents at Azores termnal; and performa Joint
i nspection with the POV carrier prior to the release of the cargo to the contractor by the
Gover nrent .

C.2.1.3 The booking of POV's with the contractor is prem sed on the ability of the
contractor to achieve the RDD associated with each individual POv. The ability of the
contractor to achieve the POV RDD is determined by reference to the Ccean Transit, Inland
Delivery and other tine periods provided herein concerning the overall nobvement of cargo from

the tine it is tendered to the contractor by the governnent at origin until it is delivered at
t he designated destination in the booking shipping order. |In accepting a POV booki ng/ shi ppi ng
order, the contractor warrants that it can achieve delivery of the POV by the designated RDD
under the terms and conditions of this contract. If the contractor fails to deliver a POV on
or before the RDD, the Contracting O ficer shall assess $30.00 damages per di em agai nst the
contractor. Damages shall be assessed for each day that the delivery exceeds the RDD

i ncluding the day of delivery, up to a maxi mum peri od of seven cal endar days (maxi mum
contractor liability of $210.00 per POV). The contractor may be exonerated fromthis

liability only under circunstances constituting Force Mjeure or an Excusabl e Del ay

(FAR 52.249-8 entitled Default (Fixed Price Supply and Service) Alternate | (APR 84)). The
contractor is at all times required to deliver the PO/ as soon as possible follow ng the

concl usi on of any Force Majeure or Excusable Delay circunstance. If the failure to achieve
delivery by the RDD is partially excused, damages shall be assessed on a pro-rata basis. The
contractor bears the burden of establishing exoneration on the basis of any Force Mjeure or
Excusabl e Del ay circunstance.

C.2.2 Spotting Enpty Containers. In CONUS only, the OO shall give the Carrier at |east two
wor ki ng days notice where to spot an enpty container. The notice will include the follow ng:
type and size of container required, the nane and address of the shipper, the date, and
approxinmate tinme (a.m or p.m) for spotting the container, which will not be later than five
wor ki ng days prior to the port cut-off date set by the Carrier, and will specify the

C3

categories of cargo to be stuffed in the container (i.e., CGeneral Cargo, Mil/Miil Equipnent,
Vehi cl es, or Refrigerated Cargo).

C. 2.3 Container Pickup. The Carrier shall pick-up and remove a container fromthe Governnent
facility as follows:

Stuffed container(s) wthin one working day; and
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Enpty container(s) within 72 hours.

Pi ckup time provisions shall comence at 0800 hours on the day following carrier’s receipt of
notification that the container is in all respects ready to be transported, unless this
requirenent is waived by the OO0. Tine shall not run during Saturdays, Sundays, and locally
observed hol i days.

C. 2.4 Chassis Requirenent. Containers delivered to the Government shall be on chassis which
shall remain with the containers (while they are in the custody of the Governnent) unless this
requirenent is waived by the OO0. Chassis provided by the Carrier shall be conpatible with
Government contractor-furni shed tractors unless this requirenent is waived by the OO In Port
of Praia, the Contractor nust provide a m nimumof 30 chassis, or an ampunt mutually agreed to
by the OO or designee, and provide appropriate spreader bars and other container handling

equi pnment to acconmobdat e Governnent | oadi ng and di schar gi ng.

C.2.5 Enpty Containers. Wen the Governnent requires stuffing at a place not set forth in
Section B, the Carrier shall nake enpty containers on chassis available at its term nal

Li ne-haul fromthe conmercial terminal to the place of stuffing and return of stuffed
container to the Carrier’s termnal shall be arranged by and perforned at the expense of the
Gover nment .

C. 2.6 | NLAND DELI VERY

C.2.6.1 CONUS Basic Service. The Carrier shall contact the consignee to establish a
delivery time. Unless delay is requested by the OO, the Carrier, after the discharge of the
contai ner fromthe vessel, will commence inland transportation within one (1) working day of
di scharge for containers loaded with mail or refrigerated cargo and within two (2) working

days of discharge for containers |oaded with dry cargo. Vehicles in containers will be
delivered within forty-eight (48) hours after the container has been discharged fromthe
vessel. Upon delivery, the Carrier will present the consignee with a delivery receipt

desi gnati ng: warehouse destination, pieces, weight, cube, cargo description, and
Transportation Control Number (TCN) for the container

C.2.6.2 OCONUS. If Carrier inland delivery service is so elected by the Governnent, the
Carrier shall contact the consignee to establish a delivery tine. Unless delay is requested
by the ACO, the Carrier, after the discharge of the container fromthe vessel, wll conmmence
i nl and transportation within one (1) working day of discharge for containers |oaded with mail
or refrigerated cargo and within two (2) working days of discharge for containers |oaded wth
dry cargo. Vehicles in containers will be delivered within forty-eight (48) hours after the
contai ner has been discharged fromthe vessel. Upon delivery, the Carrier will present the
consignee with a delivery receipt designating: destination warehouse, pieces, weight, cube,
description of cargo, and TCN for the container

C. 2.7 Accessorial Services.
C.2.7.1 RESERVED
C4

C.2.7.2 Control |l ed Atnosphere Surcharge. The Carrier's controlled atnosphere service
shal | consist of furnishing a self contained conputerized system capabl e of nonitoring and
adjusting the atnosphere in a refrigerated container after the carrier has introduced
preservative gases in the container. The systemis designed to reduce spoil age and extend
shelf life of perishable comobdities simlar to nodified service, but differs by its ability
to adjust the air inside the container during transit. The Carrier will be conmpensated for
this service in accordance with the rates set forth in Section B of the contract.
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C.2.7.3 Flatrack Surcharge. - The Carrier shall guarantee the Governnent for each vesse
sailing the nunber of flatracks the Government requires, provided the requirenent is given to
the carrier by the OO at | east two weeks prior to the intended sailing of the Carrier's
vessel. The Carrier will be conpensated for this service in accordance with the rates set
forth in Section B of the contract.

C.2.7.4 Tank Containers. The Carrier shall provide internodal service for the novement
of bulk cargo in tank containers from Azores to the port of Norfolk, VA (Zones 1 & 2). The
Carrier will be conpensated for this service in accordance with the rates set forth in
Section B of the contract.

C.2.7.5 Hazardous Waste Material - Carrier shall provide both 40ft and over and under
40ft enpty containers at the Port of Praia for hazardous waste material required to be shipped
i nbound to CONUS (Newport News, VA). The material may consist of, but is not Iimted to
antifr
eeze, soil, asbestos, corrosive liquid and solids, poly-chlorinated bi phenyl (PCB)’s,
regul ated and non-regul ated fl anmabl es, and oils and lubricants. The Carrier shall provide to
desi gnat ed Governnent and/or CGovernnent contractor personnel access to its port term na
facility to inmplenment CONUS di sposal operations. The Carrier will be conpensated for this
service in accordance with the rates set forth in Section B of the contract.

C.2.8 Refrigerated Containers.

C.2.8.1 Ceneral. Self-sustaining refrigerated (reefer) containers not nore than two
years old in good working order shall be delivered to the stuffing activity precooled to the
intransit tenperature specified by the Governnment. Such containers will be naintained at an
internal tenmperature within three (3) degrees Fahrenheit of the specified intransit
tenmperature fromthe time of initial stuffing until unstuffed at final destination. For
Chilled Cargo in refrigerated containers only, the intransit tenperature specified in the
booki ng/ shi ppi ng order for service shall be naintained by the Carrier at an interna
tenperature within plus or mnus two (2) degrees Fahrenheit of the specified tenperature from
the tine of initial stuffing until unstuffing at final destination providing that such
vari ance does not allow cargo freezing. The Carrier will be conpensated for this service in
accordance with the rates set forth in Section B of the contract.

C.2.8.2 Carrier Inspection of Contents. Upon receipt, the Carrier nmay open stuffed reefer
containers to inspect the condition, stuffing, or the tenperature of the cargo. Wen the
Carrier is of the opinion that the cargo is unsuitable for shipnment to the specified
destination, the Carrier shall imediately advise the OO of such condition, and request a
written decision regardi ng shipnent of the container

C.2.8.3 Tenperature Recording. The Carrier shall furnish two operable continuous
tenperature recording instruments (to include at |east one interior Ryan type recorder), in
each refrigerated container ordered. These instrunents shall neasure and record in a |legible
manner any variation in tenperature of one-degree Fahrenheit or nore inside the container
during the tinme it is stuffed with cargo. The original printed records of the tenperature
mai ntai ned during the transit fromorigin to destination shall be nmade avail able for

C5

i nspection by the receiving activity when the container is delivered. Upon request of the
consi gnee, a copy of the original records shall be provided to the receiving activity within 5
days.

C.2.8.4 Mintenance. It is the sole responsibility and cost of the Carrier to maintain

its refrigerated contai ner equi pnment in good working order. Reefers nmust arrive inspected and
certified by the carrier that is capable of operating at 220 and 440 electrical volts.
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C. 3 BREAKBULK SERVI CE

C.3.1 Basic Service The Carrier's breakbul k service shall consist of receiving cargo at a
specific point designated by the Governnent; transporting the cargo between this point and the
Carrier's commercial terminal; |oading in CONUS; transporting both outbound and inbound
breakbul k cargo in its vessel; and discharging the cargo at its receiving termnal in CONUS

At the election of the Governnent and with sixty (60) cal endar days advance notice fromthe
OO, the Carrier’s breakbul k service shall also consist of receiving cargo at a specific point
in the Azores designated by the Governnent; transporting the cargo between this point and the
Carrier's commercial terminal at the Port of Praia; and loading in the Azores. Breakbul k
service shall be provided in accordance with the ternms and conditions for containerized
service, as applicable.

C. 4 DOCUMENTATI ON

C.4.1 Load Port. The Carrier shall provide (by mutually agreeabl e nmeans) the cogni zant MIMC
activity and the activity responsible for cargo docunmentation with the follow ng i nformation
in connection with cargo | oaded at each port.

C.4.1.1 Container Receipt Information. Container receipt information shall consi st
of carrier name, port of |oading, date container received at port, container number with ALPHA
prefix, TCN, and seal and/or keyless |ock nunber (See Note below). This data shall be
provi ded within four working hours of container receipt by the carrier

C.4.1.2 Cargo Receipt. The Master shall sign the nanifest or recei pt acknow edgi ng
recei pt of the cargo in apparent good order and condition or he/she shall record thereon any
apparent damage to or shortage of such cargo or any other specific exception to the cargo as
listed on the nmani fest or receipt. For containerized cargo both received by the Carrier and
delivered at destination under seal, the Master's recei pt acknow edges only the apparent good
order of the container.

C.4.1.3 Container Lift Information. Container lift information shall consist of: name of
vessel and voyage docunent nunber, container number with ALPHA prefix, TCN, port of discharge,
final destination, general description of container contents (i.e., general cargo, nail/mail
equi pnment, POV, other vehicles, refrigerated cargo), and seal and/or keyless |ock nunber (See
Note). This data shall be provided within eight working hours after vessel departure.

Note: |If a seal on any contai ner has been broken and/or replaced while in the
Carrier's custody, the Carrier shall notify the ACOwith a conplete report as to the
circunst ances and the reasons therefor

C.4.1.4 Discrepancy Report. The Carrier shall provide both the cognizant MIMC
activity and local activity responsible for cargo docunentation a listing by contai ner nunber
and TCN of containers which were booked but not | oaded, or |oaded but not booked, and the
reasons why the containers missed their designated scheduled sailing. Such notification shal
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not relieve the Carrier of its obligations under this Contract to fulfill the original cargo
booki ng conmitnments. Such reports, shall be furnished within eight hours after vesse
departure.

C. 4.2 Discharge Port. The Carrier shall provide either Port of Praia Shipping and Receiving

or the MIMC activity having cogni zance over each port where containers are discharged with a
di scharge report. This report shall be provided for each contai ner di scharged as soon as
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practicable after discharge, but not |later than twenty-four (24) hours prior to either the
conmmencenent of drayage/line-haul or availability for drayage/line-haul and shall include the
foll owi ng: nane and voyage nunber of vessel nmking delivery; nane and voyage nunber of
original carrying vessel if transshipped; estinated date, tinme and nbde of commencenent of
drayage or line-haul fromdi scharge port to inland destination; container nunber; and

consi gnee.

C.4.3 Prestow Plan. The Contractor shall provide the Governnent with two copies of a

cargo prestowage plan at |east 48 hours prior to the scheduled arrival of the vessel (plus

24 hours for each Sunday or locally observed holiday that occurs on the day of arrival or

the two days preceding the day of arrival) at the |oading port indicating the specific

| ocation, pertinent dimensions and total cubic neasurenent of the spaces available for |oading
t he cargo booked at that port. Such cargo prestowage plan will be based on information
contained in the cargo docunentation previously supplied to the Carrier by the Governnent.

One copy of the cargo prestowage plan shall be furnished to the Ordering Activity and one copy
shal |l be furnished to the Water Termi nal Authority having cogni zance over that |oading port.

At the same tinme, the Carrier shall furnish the Ordering Activity confirmation of the date and
time that the vessel will be placed on | oading.

C. 4.4 Operational Reports. The Carrier shall provide notice within twenty-four (24) hours to
both the Contracting Oficer and the ACO of any operational shortfall that occurs relative to

the service. Exanples of operational shortfalls include sailing delays, container

unavail ability, strikes, receiving delays, port backlogs, and equi pnent failures such as ship

cranes etc.

C. 4.5 Vessel Schedule. The Carrier shall provide an updated sailing and arrival schedule to
MIMC every 45 days through the life of the Contract. Any change to the projected schedul e
nmust be reported within seven (7) days of the next scheduled port call. Any slippage in
schedul ed sailing date/arrival date by nore than one (1) day nust be reported in witing to
the COR Further, the Carrier shall notify the Governnent activity having cogni zance over
each port where Governnent cargo is to be discharged under this Contract of the inpending
arrival of the vessel. Such notice shall be given at |east 48 hours prior to arrival

i ndi cating any variation fromor correction to information previously furnished.

C.5 ELECTRONI C COMVERCE/ ELECTRONI C DATA | NTERCHANGE ( EDI )

(a) El ectroni c exchange of booking and intransit status data is required by this contract.
EDI is the preferred nethod for exchange of this data. However, Carriers may elect to
recei ve and respond to bookings and to report intransit status using the MIMC Snall Carrier
IBS Interface (SCII) or successor system Hardcopy or facsimle will be utilized in lieu of
el ectronic commerce transactions for booking offices not in supported by IBS. Carriers will
be provided at |east 90 days advance notice of requirenments to begin exchanging electronic
conmerce wi th booking | ocations not supported by IBS at effective date of contract. Carriers
that attenpt to exchange booking and I TV event data using EDI that do not denpbnstrate at

| east substantive technical conpliance will be switched to the MIMC SCIl (or successor
system) until such tinme as they cure the deficiencies.

C7

(b) Interface. A single Carrier interface to IBS for all booking transactions worldw de is
preferred, however IBS will distribute booking offers to Carriers in accordance with Carrier
provi ded distribution instructions. Carriers nust designate whether they will use EDI or
the SCIl (or successor systen) or a conbination. Carriers who require distribution of
booking offers to nultiple Carrier offices nmust provide distribution instructions. This
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woul d i nclude addressing information, type service (EDI or Internet) and a description of
whi ch offers should be routed to the account.

(c) Tradi ng Partner Agreenment (TPA) Carriers electing to participate in the MIMC EDI are
required to execute a Tradi ng Partner Agreement (TPA) with MIMC. This is an unbrella
docunent that describes the use of electronic nedia and el ectronic signatures; and

est abl i shes EDI transactions as legally enforceable in lieu of signed paper docunents. The
Carrier will be required to either denonstrate that they have a TPA in place, or to submt
the TPA as part of their offer. The TPA will be approved upon successful conpletion of
transm ssion tests for each transaction set.

(d) | mpl enent ati on Conventions (1C). This contract includes, by reference, the approved
| mpl enent ati on Conventions for the 300, 301, 303 and 315 transaction sets and their approved
concepts of operation. The 300, 301, 303 and 315 transaction sets are described in detail in

the inpl enentati on conventions. Copies of the IC s can be obtained from
http://ww. I m.org/dtedi. Changes to the ICs are initiated through the Automated Carrier
Interface (ACI) Committee which is conposed of both Governnent and Carrier nmenbers. Carriers
hol di ng MIMC contracts that require EDI are voting menbers of the ACI Committee. Changes
approved by the ACI Commttee are forwarded to the EDI governing conmttee(s) for approva

and publication. This contract incorporates changes as may be approved by the ACI Conmittee
for inmplenentation in accordance with the schedul es approved by the ACl conmittee.

(e) Version control. Either ANSI X 12 version 3060 or 4010 is acceptable for Cargo
booki ng sets 300, 301, 303 and for ITV status transaction set 315.

(f) El ectronic transacti ons.

1. Carriers shall receive booking data (300) and cancellation data (303) from MIMC
During the termof the contract the Governnent nmay begin to provide to the Carrier additional
transacti ons:

(a) Status reports for “loaded and avail able for pickup by Carrier”. This
woul d serve as notice to the Carrier to schedule the pick up of the | oaded
cont ai ner. The “report of |oading” would be an electronic confirnation of
tel ephonic (or other non-EDI) request to schedule pick up of |oaded
containers. It would also advise the Carrier of enroute containers booked
pier terns.

(b) Shi ppi ng instructions. Transaction set 304.

(c) Requests for changes to shipping instructions. This would include requests
or diversion, shortstop, staging, release from staging, expedited delivery;
and notification that enpty containers are available for pickup

C- 8

2. Carriers shall send booking confirmation (301) and intransit status (315) data to MIMC.
Al Carriers shall provide status reports for the foll owi ng events except for breakbul k
servi ce, which excludes events noted for container service:

Event Not es
Enpty spotted Enpty contai ner outgate is acceptable in
Li eu of actual spot report.
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Loaded cont ai ner Required only if Carrier provides origin

pi ckup i nl and dray/|ine-haul
In gate At POE
Vessel sails This report is required at POE and at

transshi pnent ports

Arrival notice Report ETA at final POD 3 days prior to

schedul ed vessel arrival at final POD
Vessel arrival Actual vessel arrival at POD and at transshi pment ports
Vessel di scharge This report is required at POD and at

transshi pnment ports
Enpty contai ner pick up At consignee

Carrier will respond to cargo offers within sane busi ness day as receipt of the offer. In
gate, sail, discharge and Qut gate events will be reported within 4 hours of the event.
O her events will be reported within two busi ness days of the event.

(9) Carrier subm ssion of vessel schedul es.

1. Carrier will provide copies of its vessel schedules to the cognizant
MIMC booki ng offices at |east 45 days prior to the earliest voyage sail date.
Schedul es should include all direct and feeder service connections included in the
Carrier's offer. Should the schedul e change by one or nore days, the Carrier wll
provi de a revised schedul e by close of the next business day.

2. Carrier schedules shall include base ports that are not their own ports of call on
routes where base port service is required.

3. Carrier will enter schedules into MIMC s internet based systens. Carrier will use
M LSTAMP port codes to identify ports-of-call.

4. Carriers may subnit schedules to IBS using formats approved
by the I BS Program Managenment O fice.

5. The Government will provide instructions/training on use of this systemin the
Washi ngton DC area after contract award. Conpletion of training is required before
passwords wi ||l be assigned and access to the systemgranted. Carriers whose personne
have been trai ned and have been i ssued passwords will not require new passwords or
retraining

(h) Li qui dat ed danmges.

1. Tineliness of initial subm ssions. Vessel schedule data provided to MIMC | ess than
45 days before the earliest sail date on the schedule will be considered a |late
submi ssion and the Carrier shall be assessed a |iquidated danage of $250 per voyage.
Damages wi || be assessed quarterly.
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2. Reliability. Carrier shall provide tinely notice of schedul e changes. Actual POD
arrivals of nore than two days fromthe schedul ed POD arrival dates in effect 7 days
prior to sail date will be considered as unreliable and subject to |iquidated damages
of $50 for each POD on the schedule with delivery slippage of nore than two days.
Damages wi || be assessed quarterly.

3. Mssing intransit (ITV) status 315 data. Carrier shall be assessed a |iquidated
damage of $8.50 for each of the followi ng events not reported as provided in this
section:

In gate

Vessel sails
Vessel arrival
Vessel di scharge

(1) Exceptions to EDl requirements: As circunstances warrant, the PCO may unilaterally
nodi fy these requirenents, in whole or part, to exenpt Carriers fromspecific EDI
requirenents. This nodification may be for a specified tine period, or for the

duration of the contract.

(j) EDI addressing and testing requirenents information will be provided by HQMIMC (JTMO).
Poi nt of Contact to address any questions is M. Joe Crandell, Tel (703) 681-6717 or M. Mac
Franpton, Tel (703)681-6088.

END OF SECTION C

C 10
SECTION D
PACKAG NG AND MARKI NG

D.1 CONTAI NER | DENTI FI CATI ON
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Contai ners shall be clearly narked to indicate the name of the Carrier. Leased containers
utilized under this Contract shall have the nanme of the Carrier, affixed with stencils or
stickers, in letters of not less than three (3) inches in height. As a mninum such
identification will be affixed to each end of a | eased contai ner.

END OF SECTION D

D1
SECTION E
I NSPECTI ON AND ACCEPTANCE

E. 1 52.246-4 | NSPECTI ON OF SERVI CES- - FI XED- PRI CE ( AUG 1996)
(Reference 46. 304)
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E 2 252.247-7023 TRANSPORTATI ON OF SUPPLI ES BY SEA (NOV 1995)
(Reference 47.573(b))

E.3 QUALITY ASSURANCE PROGRAM ( QAP)

The Government will monitor the Carrier's perfornmance under this Contract through its
Qual ity Assurance Program (QAP), which will consist of continuing evaluation of all
services including docunentation provided by the Carrier. The Quality Assurance Program
does not place any additional requirenents on the Carrier. The ACO shall issue

adm nistration instructions for this program A copy of the QAP Performance Requirenents
Sunmmary (PRS) is incorporated at Attachment (3).

E.4 QUALITY COUNCI L

E.4.1 Council Meetings - In order to identify and resol ve potential operational problens
and to achi eve continuous process inprovenent, a Quality Council shall be established.
Quality Council menbers may include representatives of the carrier, Ocean Cargo Booking
Ofice (OCBO), Ccean Cargo Cearance Authority (OCCA) and effected shi pper services,
Contracting O ficer Representative (COR) as well as the Adm nistrative Contracting
Oficer (ACO. The Quality Council shall neet on a seni-annual basis to identify,

nmoni tor, and recomend sol utions to operational problens arising during the termof the
contract. Recommendations for process inprovenent will be elevated to the Procuring
Contracting O ficer or his/her designated representative and the designated carrier
representatives for consideration.

END OF SECTION E
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SECTI ON F
DELI VERI ES OR PERFORVANCE

F. 1 52.242-15 STOP- WORK ORDER (AUG 1989)
(Reference 42.1305(hb))

F.2 52.242-17 GOVERNMENT DELAY OF WORK (APR 1984)
(Reference 42.1305(d))

F.3 52.211-11 LI QUI DATED DAMAGES- - SUPPLI ES, SERVI CES, OR RESEARCH AND
DEVELOPMENT ( APR 1984)

(a) If the Contractor fails to deliver the supplies or performthe
services within the tine specified in this contract, or any extension
the Contractor shall, in place of actual danages, pay to the Governnment
as fixed, agreed, and |iqui dated damages, for each cal endar day of del ay
the sum of see attachnent 6.

(b) Alternatively, if delivery or performance is so del ayed, the
Government may terminate this contract in whole or in part under the
Defaul t--Fi xed-Price Supply and Service clause in this contract and in that
event, the Contractor shall be liable for fixed, agreed, and |iquidated
damages accruing until the time the Government may reasonably obtain
delivery or performance of simlar supplies or services. The |iquidated
damages shall be in addition to excess costs under the Term nation clause.

(c) The Contractor shall not be charged with |iquidated damages when the
delay in delivery or performance arises out of causes beyond the contro
and without the fault or negligence of the Contractor as defined in the
Defaul t - - Fi xed-Price Supply and Service clause in this contract.

(End of clause)

F.3.1 Liquidated Damage Records. The ACO, will deternmine if any |iquidated
damages are due to parties to the contract.

(a) For |iquidated danages due to the Governnment, the COR shall provide the ACO
alist identifying cargo shipnents in default, frequency of service defaults and
assured transit defaults, during each nonth of Contract period. The ACO shal

send Li qui dated Damage Cal cul ation Notice (LDCN) to the Carrier with a copy to the
PCO, of the specified defaults within 10 worki ng days after the end of each nonth
of the Contract period. The Carrier will have 10 working days fromthe date of
LDCN to review and provide the ACO with any docunmentation available to
substantiate a correction to the LDCN. The ACO shall have 10 working days to
review the Carrier’s submi ssion and i ssue an amended LDCN if required. 1In the
event that the Carrier and the ACO are unable to reach agreenent, the ACO shal
refer that portion of the LDCN to the PCO for a determination. The Government
shal | adjust the ampunt of any LDCN agai nst noni es due and payabl e under any

shi ppi ng order at regular intervals. However, no disputed portion of the LDCN
shall be offset until the PCO has rendered a deci sion

(b) For |iquidated danages due to the Carrier, the ACO shall submit within
10 wor ki ng days of the end of each three nonth period of the contract to the
Carrier, with a copy to the PCO, a statenent of the guaranteed quantity of
cargo offered under the Carrier’s Contract. A cumulative final statenent
for the Contract will be submitted within 10 working days of the Contract
expiration and paynent will be due to the Carrier within 30 days after the
final statement is issued

F-1
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In the event that the parties are unable to reach an agreenment, the ACO shal
refer that portion of the LDCN to the PCO for a determination. No disputed
portion of the LDCN shall be payable to the Carrier until the PCO has rendered
a deci sion.

F. 4 EFFECTI VE DATES
This Contract shall be in effect for all cargo booked to the Carrier or its agent
for sailings on or after 0001 hours local tinme fromO08 May 2000 and shall remain

in force for all cargo booked to the Carrier or its agent for all sailings
schedul ed on or before 07 May 2003.

END OF SECTION F
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SECTI ON G
CONTRACT ADM NI STRATI ON DATA

G 1 ADM N STRATI VE CONTRACTI NG OFFI CER

The Adnministrative Contracting Officer (ACO who shall perform Contract adninistration for
this Contract is the Joint Traffic Management O fice (JTMD) Contract Support Division (MAQ J)
Falls Church, VA, The JTMO point of contact is JimO Brien, and nay be reached by tel ephone
at (703) 681-1414, fax nunber (703) 681-5621

G 2 SHI PPI NG ORDERS

When transportation services are ordered under this Contract, a shipping Oder substantially
in the formof the O earance Order/ Shipping Oder (JTMO Form 4612/1) (Attachnment 2) will be

i ssued by the Governnent. The Governnment will prepare all necessary papers including vesse
papers or nmanifests listing the cargo stowed in containers aboard the vessel. Such papers,

i ncludi ng vessel papers or manifests, shall be receipted by the Carrier or his agent, and
shal | be evidence of ownership. These docunents and the Shipping Order shall be deened to be
an Order within the neaning of the Ordering Cl ause (FAR 52.216-18). The OO shall provide the
Carrier with witten notice of the Governnent activities authorized to i ssue Shipping Oders.

G 3 CONTAI NER S| ZE ORDERED/ PROVI DED

When ordering containers fromthe Carrier, the COw ll specify the type, |ength, height, and
capacity of the container required. The Carrier shall not furnish a container of a different
type or cubic capacity than that ordered without the witten consent of the OO If the OO
allows the Carrier to substitute a |larger size container than booked, and the | oaded shi prent
does not exceed the cubic capacity of the size container originally ordered, the Government
shal |l pay for the size ordered. |If the |oaded shipnent exceeds the cubic capacity of the size
container originally ordered, the Government will pay for the size container actually

f ur ni shed.

G 4 APPLI CATI ON OF RATES

G 4.1 Expression of Rates. All rates appearing in Section B are stated in U.S. dollars and
cents per the applicable unit of neasure.

G 4.2 Containerized Cargo. Containers stuffed with general cargo (including nmail/mail
equi pnent), refrigerated cargo, vehicles, neo-bulk cargo (bulk conmmdities in tank

contai ners), controlled atnosphere cargo, hazardous nmaterial cargo, flatrack service, and
recycl abl e cargo shall be freighted at the appropriate rate(s) stated in Section B

G 4.3 Breakbul k Cargo. Breakbul k cargo shall be freighted by applying the applicable rate to
the mani f est ed neasurenent tonnage of the cargo. Cargo booked as breakbul k cargo will be so
freighted, regardl ess of whether containerized for the Carrier's convenience.

G 5 EXCEPTI ONS TO GENERAL APPLI CATI ON OF RATES

G 5.1 Carrier inmposed weight restrictions. Wen a container is precluded frombeing utilized
to its maxi mum capacity because of Carrier inposed restrictions which lint the weight

carrying capacity bel ow t he maxi mum wei ght carrying capacity of the container, the cargo shal
be freighted at the applicable neasurenent ton basic rate applied to the mani fest measure of

G1
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the cargo applied pro-rata to useable carrying capacity (e.g., if the maxi num capacity of the
container is 20,000 Ibs, but the restricted capacity is 15,000 | bs, the container will be
freighted at 75% of its usual neasurenent ton rate).

G 5.2 Governnent Furnished Containers. The Carrier's charges for through transportation of
commercially acceptabl e Governnent containers will be ninety-five percent of the appropriate
rate for that cargo commodity. The Carrier's charges for enpty Governnent containers shall be
one-hal f the appropriate rate for that contai ner type. Tank containers are exenpt fromthis
provi sion since the tanks are exclusively government furnished equi pnent.

G 5.3 High Cube Containers. |If the Governnent orders the use of a high cube (9'6" high)
container, the Carrier will be paid 115% of the appropriate container rate in Section B

G 5.4 Average M ni mum Guar ant ee. The Governnent shall guarantee a paynent of 57 forty foot
equi val ent units (FEUs) per round trip voyage based on an aggregate sequential voyage average
(ASVA) for the minimumservice to Port of Praia every 25 days (Additional sailings) will not
be included for the purpose of averaging the ASVA. The cal culation of the ASVA in accordance
with Section H shall determine the entitlenent, if any, to such mninum payments. Such

m ni mum paynents, if any, shall be rendered to the Contractor at the end of each three nonth
peri od of the Contract based on an ACO certification to the PCO that the ASVA for the m ni mum
nunber of voyages falls below the m nimum 57 FEUs per round trip voyage. The Governnent shal
conpensate the Contractor for each whole FEU that the ASVA falls below the 57 FEU m ni mum

G 5.4.1 Application of ASVA. For purposes of calculating the rate for nini mum ASVA
paynents, the per FEU conpensation for any ASVA for a specific voyage that falls bel ow the
m ni mum of 57 FEUs shall be the average of rates as specified in Section B of contract |ine
items 0007AA and 1003AA for firm 3 year period.

G5.4.2 Cargo Lift Certification Procedures For Paynent of ASVA M ninunms. The Contractor
within ten (10) working days of the end of each three nmonth period of the Contract
(quarterly), shall submit to the COR a worksheet detailing the total cargo lifted on each
voyage of the respective quarter. The Contractor shall add any cargo carried on additiona
sailings above the minimumrequired in Section C.1.1 of the Contract to the nearest m ninmm
sailing’ s arrival at Port of Praia, Azores in the quarter. Upon certification of the ASVA
wor ksheet by the COR (for that quarter), the Contractor shall submt an invoice, if entitled,
to the JTMOLANT paying activity (or any subsequently identified paying office) under this
Contract for any certified m ni mum paynents. Such invoice, if any, shall be acconpani ed by
the COR certified worksheet.

G 5.5. Over Dinensional and Unusual Size Cargo Service

(1) Over di nensional cargo is defined as cargo that when booked to be shipped as a unit of
cargo in/on a single container does not exceed the follow ng maxi mum wei ght and di nensi ons:

Wei ght : 48, 000 | bs

Lengt h: 40' 0" (480")
W dt h: 11'0"  (132")
Hei ght : 11'6" (138")

G2

DAMI01- 00- D- 0002



In addition, over dinmensional cargo is considered to be cargo within the above
maxi mum di nensi ons and wei ght whi ch has a dinension (length, w dth, or height) that
exceeds any external dinension of the container nost suitable to the cargo when | oaded and
nmeasur ed i nfon such container. Selection of the equipnent used for ocean transportation
shall not result in over |ength dinensions when the cargo is | oaded on a 40 foot flatrack, not
a 20 foot flatrack.

(2) Charges for over dinmensional cargo stowed on a vessel in containers shall equal the
addi ti onal ocean rate for equival ent displaced standard dry container(s) by size, in
accordance with the followi ng fornula (which includes use of a flatrack container):

I n gauge: BOF (Basic ocean freight)

+FERS (Flat rack surcharge.
TC (Total charge)

Over height: BOF+( BOF x 60%
+FRS
TC
Over wi dth: BOF+( ( BOFx2) x60%
+ERS
TC
Over hei ght and BOF+( ( BOFx5) x60%
and over width: +FRS
TC

A 40 percent discount shall be applied for displaced slots in any configuration

(3) If other than flatracks are used to ship over dinensional cargo, the flatrack surcharge
shall not be applied to the formula.

(4) Fl at rack surcharges shall not apply to Governnent owned flatracks in the rate
conput ati on for over dinensional cargo.

(5) Di spl aced slots for which charges are assessed will be counted toward the m ni num cargo
guar ant ee.

(6) Cargo that cannot be | oaded on or in an internodal container (closed, open top
flatrack) prior to stevedoring is not covered by this formla.

(7) The over dinensional fornula is limted to port to port terns only.

(8) This formula can be applied to cargo exceeding either the weight and/or the dimensions
defining over dinensional cargo when the Governnent and the carrier nutually agree to
do so at the time of cargo booking.

(a) Vacant slots for which charges are assessed will be counted toward the average
m ni mum cargo guarantee stated at G 5.4 of this section

G3

(b) The Governnent reserves the right to ship oversized/over dinensional cargo on
breakbul k terms. The Carrier, at its discretion, may elect to containerize the
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cargo, but at no additional cost to the Governnent above those breakbul k rates
specified in Schedul e B.

G 5.6 BUNKER ADJUSTMENT FACTOR

a. An allowance for fluctuations in marine fuel prices shall be paid to the carrier in
accordance with the foll ow ng:

(1) Oferors shall provide a fuel consunption standard for the vessel(s) offered in
service. Per barrel consunption at steam ng by bunker type (e.g., HFQ, MDO) and barrels
consuned per hour at berth shall be provided. At the conclusion of the first annua

peri od of the contract, a base price will be conputed for Norfol k. The source of price
information is the Platts G| gram Bunkerwire based on the bunker type used by vessel as
provi ded. These prices are quoted in dollars per netric ton. They will be converted

to barrels by dividing by 6.55. An average price per barrel will be conputed over the
corresponding first annual contract period. The base price is the average of the weekly
price for the correspondi ng annual contract period. The prices will be conmputed by the
ACO.

(2) No later than thirty (30) cal endar days after the conclusion of the second annua
contract period, for any subsequent annual period, the Carrier shall submt to the ACO a
certified statenent by voyage of total fuel consunption for the voyages acconplished
during the annual contract period. For each voyage, the certification shall contain
the following information: Ship nane, sailing dates, POD and POE, carrier voyage nunber
and route index, DTS voyage nunber.

(a) Average round trip steaming mleage will be divided by nautical mniles per
barrel fuel consunption factor provided in the carriers offer to yield barrels consuned
per voyage. The ACO shall determne a factor for an average nunber of hours at berth.
This factor shall be divided by hours per barrel at berth provided in the carriers offer
to yield barrels consuned at berth. Barrels consuned (steam ng and at berth) for al
voyages will be totaled for the annual period.

(b) A new average annual fuel price, a dollar differential, and a percent
differential will be conputed by the ACO for the second annual period of the contract in
the sane nanner as the base period per paragraph (1), above. The dollar differential is

the new average fuel price mnus the base price. The percentage differential is
derived by dividing dollar differential by base price. |If the percent differential is
greater than 20% a paynment or deduction will be made. |If cost increase results in

paynment to the carrier, such paynent will be a lunp sum |If a cost decrease results in
benefit to the Governnent, the Governnment shall set off suns agai nst noni es owed the
carrier. The dollar paynment/set off shall be deternined by application of the annua
conputed dollar differential, less 20% tinmes the total annual fuel consunption (in
barrels) for the relevant contract period.

b. The fuel allowance applies to carrier purchases of fuel fromnormal commercial suppliers
and does not apply when fuel has been provided or subsidized by the U S. CGovernnent or
forei gn Governnents.

G4

G 6 PAYMENT
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G 6.1 Entitlenent. Freight shall be earned only upon delivery of the cargo at the ultinate
destination set forth in the Shipping Order or applicable anendnents thereto. Freight shal
consi st of the sumof all paynments due for services actually furnished in accordance with the
Shi ppi ng Order calculated at the rates set forth in Section B

G 6.2 Submission of Invoices. Invoices shall be submitted in accordance with the Standard
Billing Instructions (Attachment 4). The Carrier shall submit properly certified invoices or
vouchers for outbound shiprments and i nbound contai ner detention (equi prment originating in the
AZORES/ det ai ned by the Governnent in CONUS and equi prent originating in CONUS/ detained by the
Governnment in the AZORES) to Mlitary Traffic Managenent Command, Depl oynent Support Comrand,
663 Sheppard Place, Third Floor, Fort Eustis, Virginia 23604. |Invoices shall be submitted
within twenty-four (24) nonths fromdate of shipment. Invoices received after that tine wll
not be certified for paynment and the Carrier waives any right to paynent thereafter

G 6.3 Deternination of Delivery. Delivery of the stuffed container/cargo at ultimte
destination and acconplishnment of the Shipping Order may, for purposes of paynent of freight,
be established either by a copy of a receipt signed by the consignee or its agent or upon
certification of delivery by the COR based on infornmation available within the Governnent.

For purposes of paynent of freight, delivery of cargo shall be deened to occur upon pl acenent
of the stuffed container at ultimate destination or upon expiration of two working days after
the Carrier tenders the stuffed container/cargo for delivery at the ultimte destination. The
Carrier may notify the DSC paying activity of the date and time of the container arrival at
ultimte destination for determnation of the two working day basis for paynent of freight.

G 6.4 Wthholding of Paynent. |[If after delivery of the cargo or container and unstuffing by
the Governnent, there is any damage to or shortage of cargo not definitely known to be the
fault of the Governnent or its agents, and it is considered by the ACO that withhol ding of
certain nonies is necessary to protect the interests of the Government pending fina

determ nati on of the anpbunt of shortage or damage and the Carrier's liability therefor, the
dol I ar anmount of such shortage or danage nay be estimated and wi thheld fromsuns owing to the
Carrier by the Governnent under any Shipping Order. Likew se, the Governnent nmy recover
over paynents of freight and may recover charges paid to the carrier for services and supplies
furni shed by the Government in connection with the carriage of cargo under one shipping order
by wi t hhol ding fromsuns due the carrier under any shipping order or contract.

G 6.5 Reinbursenment. All charges and expenses incurred for the account of the Governnent as
provided in this Contract and which are not paid directly by the Governnment or by the

consi gnee shall be paid by the Carrier, which shall be reinmbursed upon the presentation of
properly supported invoices, including, but not linmted to, Carrier's Interchange Recei pt and
COR certified invoices.

G 6.6 Paynment. Unless otherw se provided herein, paynent shall be nmade on the basis of

frei ght earned as conmputed in accordance with paragraph G 1 above. In accordance with the
Pronpt Paynent Act, all payments earned on shipnents will be nade after a) receipt of a proper
i nvoice, in accordance with the procedures outlined above, or b) evidence of delivery as
descri bed above, whichever occurred later. The failure of the Governnent to provide a proper
mani fest in a timely manner shall not preclude the Carrier fromsubmtting a proper invoice
upon delivery of cargo as set forth above.

G 6.7 El ectroni c Paynent.
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a. MRML5 alternate paynment procedures. During the termof this contract MIMC expects to
begi n expanded use of alternate cargo documentation and paynent processes. Under the new
proposal , shipping instructions (EDI 304), plus Carrier lift (EDI 315) reports will be the
basis for effecting paynent to Carriers. Should the new procedures be substantively as

descri bed, MIMC would, at its option, phase in the new procedures for all or any part of cargo
covered by this contract. At |east 90 days notice to Carrier will be provided. Should the
new procedures not be substantively as described above, any transition to the new procedures
woul d be subject to bilateral agreement.

b. Automated fund transfer (AFT) is the required nethod of paynent. Carrier not yet
aut hori zed AFT nust provide bank and account information necessary to inplenent AFT.

G 6.8 Linehaul/Drayage Al inland rates are stated in dollars and cents per nanifested
contai ner size regardl ess of type and are applicable for drayage or |inehaul services furnished
by the carrier in conjunction with basic services provided.

G 7 REFUNDS, REBATES AND CREDI TS

The Carrier agrees that any refunds, rebates, credits or other ampounts (including any interest
t hereon) accruing to or received by the Carrier under this Contract shall be paid by the
Carrier to the Government to the extent that they are properly allocable to costs, expenses or
rei mbursements for which the Carrier has been rei nbursed by the Governnent under the terns of
this Contract.

G 8 AGREED COST RESPONSI BI LI TY

G 8.1 GCeneral. As a neans of facilitating the adm nistration of this Contract, the parties
have agreed that certain itens of cost anticipated as likely to arise in the performance of
their respective duties under this Contract shall be listed. Determninations of responsibility
for itens of cost agreed by the parties under this Section are intended to be consistent with
t he substantive clauses of this Contract; provided however, in the event of conflict, the
substanti ve cl auses of the Contract shall prevail

G 8.2 Responsibility of the Carrier. The Carrier is responsible for the costs associ ated
with the follow ng services:

G 8.2.1 Furnishing and mai ntai ning containers and chassi s.

G 8.2.2 Drayage of containers in CONUS including: furnishing and naintaining tractors;
furni shing drivers; CONUS delivery costs of nmovenent of containers, including tractors and
driver; highway, ferry, tunnel and bridge tolls; and user taxes.

G 8.2.3 Al costs of the vessel operation and all CONUS port charges and ot her expenses
charged to the carrier’s vessel in CONUS ports.

G 8.2.4 Except for stevedoring and port handling straight tinme worked in Port of Praia
all stevedoring costs and port handling costs of |oading and di scharging and preparation
i ncluding special cargo fire or security watch required by port regul ati ons due to | oadi ng
and di schargi ng operations and including any overtine differential costs incurred by the
CGovernnment at Port of Praia for Governnent term nal stevedoring and terminal costs when
overtime is ordered by the Contractor. Upon election of the Governnent to enploy Carrier
liner services in the Port of Praia, the above costs shall also accrue to the Carrier's
account .

G6
G 8.2.5 Al CONUS container termnal costs including: receipt of containers;
mar shal i ng of containers; and cleaning containers before stuffing and after unstuffing.
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These remain a Governnment cost responsibility unless the Governnent elects to utilize
the carrier's Liner Terns.

G 8.2.6 Taxes, dues, fees and other charges (including storage charges |evied by
governnments, ports authorities, or wharfingers) on breakbul k cargo, on the containers, and
on their contents, if any, except those charges which are payable by the Government.

G 8.2.7 Handling charges including ternminal tariff handling charges according to the

G 8.

custom of the port; agency fees in connection with port clearance of cargo.

3 Responsibility of the Government. The Governnment is responsible for the cost of the

foll owi ng services:

G 9.
for

G 8.3.1 Respot of containers within a Government facility, supply point or vendor's plant.

G 8.3.2 Container stuffing and unstuffing including: |abor enployed; packing naterial
and/ or dunnage enpl oyed; preparing docunentation; sealing the container; renoval of
packi ng material, dunnage and placards; and sweepi ng.

G 8.3.3 M scellaneous dues, fees and charges including: cargo surveyor fees when
services are ordered by the Governnent or when resulting fromdi spute between the
Government and the Carrier resolved in favor of the Carrier; drayage or |ine-haul
charges listed under Section G 8.2 above when performed by the Governnent.

G 8.3.4 Al fees charged to the vessel and port storage charges for containers and cargo
by the comercial Port of Praia, Azores shall be to the Governnent’'s account.

G 8.3.5 Stevedoring and port handling straight time worked in Port of Praia unless the
Governnment elects to enploy Carrier liner services in the Port of Praia.

G 8.3.6 Additional personnel ordered by the Governnent including: transportation and
travel tinme of stevedore personnel when ordered by the Governnent for its account;
overtime for customs, agriculture or public health officers provided for the conveni ence
of the cargo, when requested by the Government.

G 8.3.7 Contami nated cargo costs including: fumgation required solely because of
cont am nat ed Government cargo, including related costs and detention; crew overtinme in
connection with standby security watch when required by the ACO during |oading and

di schargi ng; crew wages, fringe benefits and related payroll tax when ship's crew are
perform ng | ongshore work in cargo operations at the request of the term nal or by custom
of the port including nenmbers of the steward's departnment required to prepare additiona
neal s.

G 8.3.8 Handling charges including custons and ot her fees, dues and/or taxes charged to
t he cargo; harbor and quay dues charged to cargo based on local tariffs.

G 8.3.9 Cargo |l anding and wharfage charges including: |anding charges against cargo in
accordance with the regul ations of the port, including those billed by port authorities to
the ship; and wharfage charged to mlitary cargo unless the Governnent elects to utilize
the carrier's Liner Terms.

G 8.3.10 Al CONUS container terminal costs including: marshaling of containers; and
cl eani ng containers before stuffing and after unstuffing. These remain a Governnent cost
responsibility unless the Governnent elects to utilize the carrier's Liner Terns.
G7
SHI PMENTS BY AUTHORI ZED AGENTS OF THE GOVERNMENT. The foll owi ng provisions apply only
aut hori zed agents’ shipnents.
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a. Parties to the contract. Parties, on the first part, include the US Governnent and
its agents and authorized contractors other than the Carrier under this contract, including
Code 3 Mlitary Household Goods (MHHG | TGBL Carriers or G obal POV Contract Carriers
(hereinafter called “the Shipper”, and, on the second part, the ocean Carrier

b. Booking of cargo.

1. Shi pnent s booked by authorized agents will be booked in accordance with the
VISA priorities outlined under this contract at C.1.7 terms subject to the terns and
conditions of the agent’s respective Governnent contracts.

2. For such shipnents offered on a port to port basis by the authorized
agent, the Shipper agrees to offer cargo for booking upon no | ess than 3 working days
notice prior to a base port departure date unless a later tine is agreed upon by the
parties for a particular shipnment or group of shipnents. The Carrier shall have a
maxi mum of 24 hours to accept an offering of cargo and notify the Shipper of such
accept ance.

C. Shi pping order. For shipnents booked by authorized agents, the Shipper will
prepare a shipping order substantially in the formattached hereto as cl earance
order/shi pping order (JTMO Form 4612/1), Attachment A. The shipping order shall be
evi dence of ownership and will constitute the contract of carriage issued to the ocean
Carrier.

d. Carrier Load Port. For authorized agent shipnments, cargo/container receipt and lift
information shall be furnished by the ocean Carrier to the authorized agent who ordered the
transportation services stating the Shipping Oder nunber rather than the TCN as used with
ot her DTS shi pnents (on board ocean bill of |ading acceptable). Cargo/container receipt
information required at CONUS and desi gnated overseas ports of |oading shall be provided
within four hours after the cargo or container is received. Cargo/container |ift
information shall be provided within eight hours after vessel departure from CONUS/ overseas
port. This information shall be provided by a nutually agreeabl e neans between the Shi pper

and the Carrier and shall indicate as nuch of the following data for each shipnent of cargo
or each container received/|l oaded as is available within that tine:

1. Car go/ cont ai ner Receipt Infornati on (CONUS and Designated Overseas Ports
of Loadi ng)

(a) Nane of ocean Carrier
(b) Port of |oading
(c) Date container received at port
(d) Carrier's container nunber with ALFA prefix
(e) Transportation Control Nunber (TCN)
(f) Seal and/or keyless |ock numnber
2. Cargo/ container Lift Information (CONUS/ Overseas Ports of Loadi ng)
(a) Nane of vessel and voyage docunggg nunber

(b) Carrier's container nunber with ALFA prefix

(c) Transportation Control Nunber (TCN)
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(d) Port of discharge
(e) Final destination

(f) General description of container contents, i.e., General Cargo - Mail/ Mai
Equi prent - Privately Omed Vehicles (POV'S) - other Unboxed Wheel ed or Tracked Vehicles -
Refri gerated Cargo

(g) Seal and/or keyless |lock nunber - Note: The Carrier is to notify the ACOif a
seal on any unit of cargo or container has been broken and/or replaced between
the time the Carrier accepted the | oaded container fromthe Government and the
time of arrival at inland destination or point of Government acceptance fromthe
Carrier with a conplete report as to the circunstances and the reasons therefore.

e. Carrier Discharge Port. For authorized agent shipnents, cargo or container discharge
i nfformation shall be furnished to the authorized agent consignee listed on the
Shi pping Order stating the Shipping Oder nunber (arrival notice or simlar
acceptabl e with discharge noted). This infornmation, which shall be provided for each
unit of cargo or each container discharged as soon as practicable after discharge, but

not later than one day follow ng the conmmencenent of delivery, shall include the
fol | owi ng

1. Nane and voyage nunber of vessel being di scharged

2. Nane and voyage nunber of original vessel sailing if transshipped

3. Date and tinme the cargo or contai ner was di scharged fromthe vessel

4 Date, tine, and node of commencenent of delivery from

di scharge port to and consi gnee

f. Weekly 1ift and authorized agent shipnent statistics:
The Carrier agrees to provide weekly volunme information to the Chief, MIMC CONUS Conmand
Booking Office, Ft. Eustis, VA the COR for all shipnents under this contract, wth

aut hori zed agent statistics specifically segregated fromoverall |ift statistics.
Information shall include, but is not limted to, the nunber of containers by origin
or destination, direction and size of equipnent. Reports will be provided by fax to

757-878-1810 until such tinme as MIMC devel ops an internet based capability for Carriers
to subnmit these reports when report via the internet will be required. Carriers wll
be notified when internet capability becones effective.

g. Paynent. The authorized agent shall make payment directly to the ocean Carrier
thirty days after receipt of an invoice or evidence of conpletion of services ordered
under this agreenent. The Carrier will provide witten verification of delivery to the
ordering activity.

h. Detenti on invoices. The authorized agent ordering services fromthe ocean Carrier
is responsible for certification and paynment of all detention charges applicabl e under
this contract.
END OF SECTION G
G9

SECTI ON H
SPECI AL CONTRACT REQUI REMENTS
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H 1 REFERENCES

Al'l references in this Contract to "Master" or "Crew' or other ship's personnel shall be
deened to be references to "Carrier's Representative" except when the context precludes such
readi ng.

H 2 LIMTATION OF GOVERNVENT LI ABILITY
H 2.1 Dead Freight. The Governnment shall not be liable for paynent of dead freight.

H 2.2 Required Delivery Dates. Notwi thstanding any other provisions of this Contract, the
Government may make alternative transportation arrangenents, wi thout notice to the Carrier

for any cargo that the Carrier cannot deliver by the Required Delivery Date (RDD) provided by
the ACO for that cargo. The determination to nmake alternative transportation arrangenents on
the basis of RDD shall be made by the QO after submission of a request in witing fromthe ACO
for such arrangenents.

H 3 EXCEPTED CATEGCORY CARGO

Excepted category cargoes are |listed below Pursuant to the Changes Cl ause (FAR 52.243-1
Alternate IV), rates for their carriage may be negotiated by the Contracting Oficer prior to
booki ng. The Carrier shall not accept excepted category cargo for shipnent unless a rate for
its carriage has been negotiated with the Contracting Oficer or the Contracting Oficer has
i ssued an unpriced change order pursuant to FAR 52.243-4, (AUG 1987). Cargo categories not
excepted bel ow and for which specific rates do not appear herein, shall be carried at the
appl i cabl e General Cargo rate.

- Aircraft (unboxed)
- Bul k Cargo (not containerized in tank cars, vehicles, or containers)
- Boats over 40 feet in length

- Oversi ze Cargo (single shipnment quantity in excess of 50,000 pounds or 30
measur enent tons)

H 4 GOVERNVENT OBLI GATI ON

H 4.1 Conmitnent of Cargo. Unless the Governnent elects to enploy Carrier services beyond the
Port of Praia, for the purposes of this Contract the CONUS origin/destination points/ports
shall be Iimted to the CONUS points indicated in Section B. The Government, at its option
will determine if cargo will nobve between other CONUS points and the Port of Praia, Azores
under this Contract or under separate Contractual arrangenents, or between the Port of Praia,
Azores, and OCONUS points indicated in Section B upon Government election to enploy Carrier
service beyond the Port of Praia. During the period of this Contract and subject to

provi sions set forth below and in Section H 4, unless the Governnment elects to enploy Carrier

servi ces beyond the Port of Praia, the Governnent will ship with the Carrier sustainnment cargo
of fered for ocean transportation in the Defense Transportation System (DTS) between points and
ports in CONUS and Port of Praia, Azores. |In the event the space nade avail able by the

Carrier is insufficient to neet the requirenents of the Governnent, the Contracting O ficer
reserves the right to make other arrangements to neet such requiremnents.

H1

H 4.2 Volunme of Cargo. A mininumvolune of cargo per round trip voyage is guaranteed under
this Contract. The Government shall guarantee 57 forty foot equivalent units (FEUs) per round
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trip voyage based on a quarterly aggregate sequential voyage average (ASVA). For calculation
purposes, a round trip voyage shall include all of the cargo tendered by the Governnent for an
out bound sailing fromCONUS to Port of Praia Azores and the follow ng i nbound sailing from
Port of Praia Azores to CONUS. The Governnment shall sumthe total nunmber of all containers
tendered by the Governnent for each round trip voyage using a conversion of one FEU per 40
contai ner and one half FEU per 20’ container. Breakbulk cargo shall be added to that total by
converting the mani fest measure of all such cargo using a conversion of one FEU per 41

nmeasur enent tons of cargo tendered. Vehicles shall be added to that total by converting the
mani f est measure of all such cargo using a conversion of one FEU per 21 nmeasurenent tons of
cargo. The ASVA shall then be deternmined for every 12 nonths of the Contract by dividing the
total cargo tendered by the Government for all of the round trip voyages conpleted during the
respective 12 nonths period of the Contract by the nunber of the voyages. That ASVA of FEUs
shal | determ ne paynents, if any, that are payable as mninums. The ASVA shall be based
solely on the minimumsailings in accordance with Section C. 1.1. Any cargo carried on
additional sailings during the year shall be added to the aggregate cargo of the nearest
required mninmumsailing conpleted during the year. Additional sailings will not be included
for the purpose of averaging the ASVA. Such paynents shall be made in accordance with Section
G The cargo volunmes listed at Attachnent 5 are provided for information purposes only and in
no way represent a conmitnment on the part of the Governnent other than that which is stated
herein and in Section G of the Contract. The three year firm Contract period will be

consi dered i ndependently of each other for the purposes of calculating the ASVA. The naxi num
vol unme of cargo under this contract shall not exceed the total capacity of the Carrier's
vessel (s) utilized for all voyages required under Section C 1.1. The JTMO does not guarantee

t he conpl eteness or accuracy of the projection.

H 5 LIMTATIONS OF CARRIER S OBLI GATI ON

H. 5.1 Cargo Rejection. Notwithstanding any other provisions of this Contract, the Carrier
shall have the right to reject any species of live animals and other cargo deenmed by the
Carrier to be dangerous or obnoxious in character. Any such cargo accepted for carriage shal
be freighted at the General Cargo rate

H 5.2 Unsafe Operation. The Carrier shall not be required to receive or deliver containers
at points or places where it is inpracticable or unsafe to operate tractors and chassis due to
conditions of roads, streets, or alleys or when prevented from doi ng so because of fire, acts
of God, acts of war, riots, civil comotion, strikes, |ockouts, stoppages or restraints of

| abor or other |abor disturbances.

H. 5.3 Hazardous Cargo. The transportation and handling of hazardous cargo for shipnent shal
be subject to Title 49 of the Code of Federal Regulations, Part 171, et seq. (49 CFR) in force
at the tine of shipment. The Carrier shall refuse to transport hazardous cargo, either

by | and or by ocean, which does not conformin all aspects to these regulations and any ot her
applicable U S. governnental regulations. Wen the Carrier refuses to pick up a container
based on non-conpliance with appropriate regulations as stated herein, the Governnent shal

rei mburse the Carrier the actual |inehaul/drayage charge for such container if the Carrier has
made a futile trip in connection with such circunstances as a result of Governnent failure to
conply with applicable hazardous cargo regul ati ons.

H 2
H.5.3.1 Hazardous Waste Material. Wen transporting hazardous waste material, the carrier
nmust obtain an Environmental Protection Agency identification nunber (40 C F. R 263.11).
Carrier should accept only those hazardous wastes that have been manifested in accordance with
40 C.F. R 262.20 and 262.20(b). The manifest shall stay with the shipnent to its destination
40 C. F.R 263.20 (c). Carrier nust deliver the waste to the designated TSD facility on the
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mani fest or to its designated alternate facility in case of an enmergency. 40 C.F.R 263.21(a)
and (b).

(a) Spill Reporting - In the event of an accidental discharge of the hazardous materi al
during transporting the carrier is required to take i mediate action to protect human health
and the environnent as defined in 49 C.F.R 171.15 and nust be reported verbally and in
witing to the National Response Center, O fice of Hazardous Material Regul ati ons Depart ment
of Transportation, Washington, DC 20590. See 33 CFR 153.203, 40 C.F.R 263.31, State and
local laws nmay require additional notifications. Carrier is liable for spills and di scharges
of cargo while being transported and is responsible for the cleanup. 40 C F.R 263.30 and 31

(b) Storage - Carrier nay store material enroute up to ten (10) days at each transfer
facility as defined by 40 C.F.R 260.10, 263.12 and 268.50 (a) (3) w thout becomi ng a TSD
facility. |If storage exceeds the ten days at any transfer facility, then the carrier nust
i ssue a new nmanifest and sign and return to the initial shipper its original manifest.
Carriers transporting hazardous waste nmaterial into the United States from abroad or who m x
hazar dous wastes of different DOT shipping descriptions into the sane container nust al so neet
t he standards applicable to hazardous wastes shippers.

H 5.4 Explosives. Explosives, other than snmall arns anmunition, are excluded fromthe scope
of this Contract and shall not be carried hereunder

H 6 DAVAGE TO EQUI PMENT

H 6.1 Danmmge to Carrier Equipnment. Should a container, chassis, or any other piece of
Carrier equi pnent be damaged by act of the Government, its agents, enployees, or Contractors
whi l e such Carrier equipnent is in the custody of the CGovernnent, its agents, enployees or
Contractors, the Governnment shall repair or reinburse the Carrier the | east of the foll ow ng:
the reasonabl e costs of repairs; the fair market value inmediately prior to the danage; or the
depreci ated value on the Carrier's books. The Carrier will assign to the Governnent any
rights, causes of action, or other clains which the Carrier may have against third parties
with respect to such damage. The Government shall not be liable for the repair of any danage
under this Section unless witten notice specifying such damage shall have been given to and
acknow edged by the Governnent or its authorized representative at the tinme custody of the
contai ner or other equiprment is returned to the Carrier. Cdains submtted under this Section
and Section H. 6.2 below shall be filed with HQ Mlitary Traffic Management Conmand, Frei ght
Services Division (MIOP-JF), 5611 Colunbia Pike, Falls Church, Virginia 22041-5050.

H 6.2 Danmmge to Carrier Vessel or Vessel Equipnent. Should the vessel or its equi pnment be
damaged by act, neglect or failure of equipnent of the Governnent, its agents, enployees, or
Contractors in loading or discharging the vessel, the Governnent shall reinburse the Carrier
t he reasonabl e costs of repairs and the Carrier will assign to the Government any rights,
causes of action, or other clainms which the Carrier may have against third parties with
respect to such repairs. 1In the event that any damage should occur to the vessel or its

equi pnment as a result of the joint fault of the Carrier and the Governnent, payment for such
damage shall be apportioned pro rata in accordance with the respective degrees of fault. The
Government shall not be liable for the repair of any damage under this Section unless notice
speci fyi ng such damage and the name(s) of the party or parties causing such damage shall have
been given to and acknowl edged by the Governnent or its authorized representative as soon as
possi bl e after the occurrence of such danmge, or in any event before the vessel |eaves the

H 3
berth or anchorage where the danage occurred, and provided, further, that the Government shal
not be liable for the repair of any damage under this Section if such damage is caused by a
Contractor of the Government unl ess denmand first is nmade upon such Contractor by the Carrier
and paynent therefor has been refused.
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H 6.3 Danmge to Government Equi pnent. The Carrier shall be Iiable for | oss of or damage to
Government containers and chassis while in the Carrier's custody to the same extent that the
Government is liable for loss of or danage to the Carrier equiprment while in the Governnent's
custody. The Carrier will not procure insurance coverage on Governnent containers and will
not be liable for any |oss thereof under circunstances covered by the Carrier's war risk

i nsurance on its own containers.

H. 7 CARGO RECEI PT

Any recei pt signed by or on behalf of the Master shall be wi thout prejudice to the terns,
conditions, and exceptions of this Contract, and subject to all of them The Government fully
warrants the accuracy and conpl eteness of all papers and docunments rel evant to the shipnent of
all cargo tendered under this contract supplied by the Government to the Carrier

H 8 | MPROPER DOCUMENTATI ON

If the Governnent does not provide the Carrier with the correct contai ner docunentation at the
time and | ocation of Carrier acceptance, the Carrier nay refuse to accept the container. |If
the Carrier chooses to pick-up or accept the container, the Carrier shall provide the

cogni zant MIMC nani festing activity with all the nissing receipt or |Iift data in order that
the container can be conpletely identified for onward novenent. This information nust be
provided within one (1) working day of receipt or lift, or earlier if necessary to neet the
schedul ed vessel sailing.

H 9 FAILURE TO SPOT

H 9.1 Renmedies. When the Carrier fails to spot an enpty container by the designated date and
time, and as a result there is not reasonable tine to allow stuffing and rel ease of the
container in sufficient and reasonable tine to neet the schedul ed sailing date of the vesse

to which the container is booked, the Carrier shall be liable either for the paynent of

I i qui dated danages or for the rei mbursenent of expenses incurred by the Governnent to obtain
alternate transportation of the container. The Governnent shall also be entitled to cance

t he booki ng of such cargo.

H. 9.2 Liquidated Damages. Liquidated damages shall be equal to the detention charges set
forth in Section H 23.2 for each 24-hour period, or pro-rata portion thereof, fromthe tinme of
conpl etion of |oading of the vessel to which the container was originally booked to the tine
of comrencenment of |oading of the Carrier's next schedul ed vessel to the port of destination
to which the container was booked. |f the Governnent cancels the booking, the Carrier's
liability for liquidated damages shall be linited to the period ending with cancellation

H. 9.3 Alternate Transportation. |If the Governnent elects to enploy alternate internodal
transportation to nove the container to another port, the Carrier shall be liable for any
expenses or costs incurred by the Governnment above the expenses that nornally woul d have been
i ncurred had the contai ner been furnished by the designated tine and date.

H 9.4 Covernnent Responsibility for Failure. Neither |iquidated danages nor charges for
Gover nrent expenses will be assessed if the Carrier can establish: 1) that the inability to
spot the container as agreed is the result of the Governnent's failure to unstuff and rel ease

H 4
an enpty container to the Carrier within a reasonable tine to neet the required spotting date;
2) that it advised the ACO of such inability at |east seven days prior to the required
spotting date; and 3) that the Carrier only accepted booki ngs which could reasonably be
expected to be fulfilled.

H 10 DELAY | N SPOTTI NG
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When the Carrier fails to spot an enpty container by the designated date and tine, and as a
result the Government must incur overtine expenses to enable stuffing and rel ease of the
contai ner by the Government prior to the scheduled sailing date of the vessel, the Carrier
shal|l be liable for payment of |iquidated danmages equal to the total overtime expense incurred
by the Governnent.

H 11 OVERWEI GHT CONTAI NERS

H 11.1 Notification. At the tinme of booking, the Carrier shall notify the OO if the maxi num
cargo wei ght which can be | oaded into a container which is to be stuffed by the Governnent is
| ess than the standard naxi mum cargo wei ght capacity for the container, and the reason
therefor. Containers on which such restrictions are inmposed shall not be utilized under this
Contract if acceptable containers are available for the required service fromany ot her
Carrier, which does not inpose a restriction

H 11.2 Cost Liabilities. |If the Governnent stuffs a container with cargo wei ghing in excess
of the container's standard maxi mum wei ght carrying capacity or in excess of any |esser weight
of which it has been given notice under Section H 11.1, it shall renobve, or pay the expense of
renovi ng the excess of cargo, reinburse any fines or penalties exacted of the Carrier in
novi ng or handling the excess weight of cargo. Al fees or other costs incident to weighing
contai ners shall be the responsibility of the Carrier

H 11.3 Carriage of Overweight Containers. The Carrier shall not refuse to carry a contai ner
bet ween a CONUS port and Azores that weighs in excess of the |ocal nmaxi num wei ght allowed by
U S. Federal, state, or |ocal governnents if the container can be discharged fromthe vesse
and the excess weight of cargo can be renmoved without violation of the applicable |aw,

regul ation, or ruling that established the maxi num wei ght.

H. 12 GOVERNMENT FAI LURE TO Tl MELY RELEASE CONTAI NERS

H 12.1 Gccurrence. Wen a contai ner which has been positioned at a Government stuffing
facility is not released by the Government within a reasonable tinme to neet the schedul ed
sailing time and date of the Carrier's vessel to which it is booked, thereby precluding the
contai ner from being | oaded on the vessel, the Governnment shall have the alternatives set
forth below. In no event will the Government be liable for vessel denurrage or dead freight
as a result of failure to release a container in tine to nmeet a specified vessel sailing.

H 12.2 Load on the Next Vessel. The Governnent may allow the Carrier to | oad the container
on the next vessel scheduled to the booked port of debarkation and pay the Carrier detention
charges set forth in Section H 23.2 fromthe time of conpletion of |oading of the vessel to
whi ch the container was originally booked to the tinme of the commencenent of |oading of the
Carrier's next schedul ed vessel to Azores.

H 12.3 Unstuff the Container. The Governnent nay order the Carrier to nove the container to
anot her place for unstuffing. The Governnment shall bear all costs of such nmovenent and shal
pay detention charges set forth in Section H 23.2 between the time of conpletion of |oading of
the vessel to which the contai ner was booked and the rel ease of the enpty contai ner

H5
H 13 CARRIER FAI LURE TO LOAD CONTAI NERS

H 13.1 GCccurrence. Wen a stuffed container is released by the Governnent within reasonable
time to neet the scheduled sailing tine and date of the Carrier's vessel to which it is booked
and the container is delayed, through fault of the Carrier, thereby precluding the container
from bei ng | oaded on the vessel, the Governnent shall have the renedi es set forth bel ow.
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H 13.2 Load on the Next Vessel. The CGovernnent may order the Carrier to | oad the container
on the next vessel scheduled to the sane port of debarkation and hold the Carrier liable for
i qui dat ed damages equal to detention charges fromtinme of conpletion of |oading of the vesse
to which the container was originally booked to the time of conpletion of |oading of the
Carrier's next schedul ed vessel to Azores.

H 13.3 Mve to Another Shipping Place. The Governnent nmy take possession of the container
and transport it by any means available to the Government. The Governnent shall return the
container to the Carrier at the port of debarkation. The Carrier shall be liable for

i qui dat ed damages equal to detention charges commencing at the time of conpletion of |oading
of the vessel to which the container was originally booked and endi ng when the vessel on which
the container is |oaded sails. The Carrier shall also be liable for freight, and any ot her
expenses, paid by the Governnent for novenent of the container over that frei ght which would
have been paid to the Carrier if it had been | oaded as originally booked.

H 13.4 Return the Cargo. The Governnent nay elect to return the cargo, in which case the
Carrier shall nove the container to a place designated by the OO for unstuffing and shall bear
all costs for such movenent and unstuffing. The Governnent shall not be obligated to pay for
use of the container. The Carrier shall be liable for |iquidated damages in an anount equa
to detention charges, conmencing at the tinme of conpletion of |oading of the vessel to which
the container was originally booked and endi ng when the OO Oficer notifies the Carrier of
this course of action.

H. 14 NO FAULT FAI LURE TO MEET SAI LI NG

H 14.1 GCccurrence. |If a container stuffed with cargo nisses the sailing for which it is
schedul ed due to no fault of the Governnment or the Carrier, the Governnent shall have the
renmedi es set forth bel ow

H 14.2 Load on the Next Vessel. The CGovernnent may order the Carrier to | oad the container
on the next vessel scheduled to the sane port of debarkation. The Government shall pay only
for freight and usual charges.

H 14.3 Move to Anot her Shipping Place. The Governnent nmay order the Carrier to nove the
contai ner to another place, including another Carrier's ternminal. The CGovernnent shall bear
all costs for such movenent, and shall return the container to the Carrier at the port of
debar kat i on.

H 14.4 Return the Cargo. |If the Governnent elects to order the return of the cargo, the
Carrier shall nove the container to a place designated by the ACO for unstuffing. The
Government shall bear all costs of such novement.
H 15 DELAY OF SCHEDULED SAI LI NG
H. 15.1 Gccurrence. |If the scheduled sailing to which container cargo is booked is del ayed,
through no fault or failure of the Carrier, nore than 96 hours (48 hours for container stuffed
with refrigerated or perishable cargo) beyond either the departure time schedul ed when the

H 6

cont ai ner was ordered, or the tine the stuffed container arrived at the Carrier's terninal
whi chever is later, the Governnent shall have the alternatives set forth bel ow

H. 15.2 Container Release. The Governnent nmay allow the container to nmove on the del ayed
sai |l i ng.

DAMI01- 00- D- 0002



H 15.3 Mve to Anot her Shipping Place. The Government may order the Carrier to nove the
contai ner to another place, including another Carrier's ternminal. The Governnent will bear
all costs for such nmovenment, including renoval of the container fromthe vessel and placenent
on a chassis. The Governnent shall return the container to the Carrier at the port of
debar kat i on.

H 15.4 Return the Cargo. |If the Governnent elects to order the return of the cargo, the
Carrier shall nove the container to another place designated by the ACO for unstuffing. The
Governnment shall bear all costs of such nmovenent, including renpoval of the container fromthe
vessel .

H 16 STORAGE CHARGES

When the Carrier fails to pick-up a container fromthe Governnent facility within the tine
peri od specified in Section C. 2.3, the Carrier shall be liable for paynent of storage charges
conputed at the detention rates for each 24-hour period, or pro-rata portion thereof, from
expiration of the tine described in Section C. 2.3.

H 17 COMVENCEMENT AND TI ME STANDARD OF DELI VERY TRANSPORTATI ON

When the Carrier fails to commence or neet the time standard of inland delivery transportation
within the specified time period, the Carrier shall be liable for payment of |iquidated
damages, computed at the rates for detention charges for each 24-hour period, or pro-rata
portion thereof, in excess of the tine period specified in Section C, excluding tinme |ost due
to delay in conmencing delivery pursuant to a request by the ACO, |abor disturbances, or fault
or failure of the Government.

H. 18 TRANSSHI PMENT OR RELAY

H 18.1 Policy. The Carrier shall not transship or relay cargo, containerized or breakbulk,
unless it has received witten pernission to do so fromthe ACO at the tine of booking. The
Carrier's request for permission shall include notice of the extent to which it will transship
or relay the contai ner between vessels (whether its own or other Carriers') and of the flag of
the vessels involved. Transshipped or relayed containers shall be | oaded aboard the first
avai | abl e vessel sailing fromthe port of transshipnent or relay. The Carrier shal

i mediately notify the MIMC representatives at the ports of |oading, transshi pnent or relay,
and destination of the nane of the vessel and/or Carrier and estimate tine of arrival at

desti nati on.

H 18.2 Foreign Flag Vessels. No foreign flag vessel will be used for any portion of the
carriage between the ports of |oading and discharge unless the use of such vessel has been

di scl osed to and approved by the Director of JTMO or his/her designee prior to booking, or

unl ess delivery to the port of discharge on the U S. flag vessel scheduled to carry the
container to the port is prevented by a casualty to the vessel that precludes its call at the
port of discharge within a reasonable tinme and the Director of JTMO or his/her designee has
approved transshipment to the foreign flag vessel. No freight shall be due for any
transportation wholly or partially on a foreign flag vessel in violation of this paragraph

H 7
H 18.3 Notification of Arrival. Wen delivery of cargo is nade by a transshi pnment or relay
vessel, the Carrier will notify the COR of the inpending arrival of the cargo at the port of
final destination, and will include in such notification, the name, estimated time of arrival

and flag or registry of the ship in which it will arrive; the Carrier's nane, the ship and
voyage docunent nunber to which the cargo was originally nmanifested; the contai ner nunber, if
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applicable; and the nanes and flags of registry of any ship utilized for internediate
transshi pnent or relay.

H. 19 DI VERSI ON FOR THE CONVENI ENCE OF THE GOVERNVENT

Upon written direction by the Contracting Oficer, the Carrier shall route or divert its
vessel, for the convenience of the Government, to a port of |oading or discharging not on the
route for which rates are quoted in Section B. The witten direction shall reflect the
special routing or diversion and state the agreed additional freight, if any, to be paid by
the Governnent for such special routing or diversion

H 20 TRANSFER OF CONTAI NERI ZED CARGO

The Carrier shall not transfer or transload cargo fromone container to another wthout the
aut hori zati on of the ACO except when such transfer is required to safeguard the cargo during
the continuation of the novenent. When cargo is transferred fromthe original container, the
Carrier shall inmrediately so notify the MIMC activities having cogni zance over the | oading and
di scharge ports. Such notice shall contain the serial nunmber and seal nunber of the origina
contai ner, and of the container to which cargo was transferred, the place where the transfer
occurred and the reason for the transfer. Wen the container to which the cargo was
transferred differs in internal cubic capacity fromthe original container, freight shall be
based upon the cubic capacity of the original container

H 21 GOVERNMVENT DRAYAGE/ LI NE- HAUL

If the booking terns require delivery of the container to the Governnent at the Carrier's
term nal at the port of discharge, the Carrier's obligation under this Contract shal

termnate at the tine the container with chassis is hooked to the Governnment tractor or at
0001 hours after the contai ner has been discharged fromthe vessel, placed on a chassis,
cleared for line-haul or drayage by all applicable agencies of the I ocal Governnent, including
Custons, and the ACO has been notified that the container is ready for line-haul or drayage,
whi chever occurs first.

H 22 TIME

H 22.1 Free Time Allowed. The total anount of free tine in CONUS will be ten (10) days. At
Port of Praia, total free time shall be the tinme between delivery of a container and arrival
of the Carrier's next vessel.

H 22.2 Comencenent of Free Tinme. Tinme shall comence to run at 0001 hours local tinme after
the container is physically tendered for delivery.

H. 22.3 Running of Tine. Time shall not run during any Saturday, Sunday, or |ocally observed
holiday at the place the container is located. Time shall run during any period when

cl earance by | ocal governnent agencies is delayed due to the non-availability of docunents
required for such clearances which are furni shed by the Governnent, provided, that the
container is otherwise ready for |ine-haul/drayage and the ACO has been notified of the
unavail ability of such docunments. When such delay is requested by the Government, tinme shall,
run during the period of delay prior to commencenent of inland delivery.

H 8
H 22.4 No Running of Tine. Time shall not run during any period containers are held due to
| ocal | abor disturbances.
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H 22.5 Cessation of Time. Tine shall cease to run at 2400 hours on the day the Carrier is
notified that the container is released or when the container is returned to the Carrier
whi chever is earlier.

H. 23 DETENTI ON

H.23.1 Incurrence. 1In the event the Governnent holds the Carrier's container |onger than the
free time all owed, the CGovernnent shall pay detention charges as set forth bel ow

H. 23.2 Conputation of Detention. Detention charges will be paid at the rates set forth bel ow
4 for each 24 hour period of tinme, or pro-rata portion thereof, beyond the total allowed free
time that the containers are held by the Government. No detention charge will be incurred for
time spent in stuffing containers. Rates are expressed in dollars and cents and apply for
containers with or w thout chassis.

CONTAI NER _DETENTI ON CHARGES

A.  DRY CARGO CONTAI NER (I'ncl udes cl osed containers, open top containers, flat racks, car
carriers, any of the above with chassis, and chassis al one)

20 FT and Over $11. 00

40 FT and Over $15. 00

B. REFRI GERATED CONTAINER (I ncludes contai ner with chassis)
20 FT and Over $30. 00
40 FT and Over $41. 00

H 23.3 Refrigerated Containers. Wen Governnent caused delay of a refrigerated container
results in paynment of detention, the Carrier shall be reinbursed for fuel consumed during the
detention period. The conpensation payable by the Government will be at the Carrier's actua
cost including | abor and naterial s.

H. 23.4 Detention Invoices. Detention invoices nust be submtted to the ACO s representative
designated to Certify such invoices no later than twenty-four (24) nonths fromthe date the
enpty container is returned to the Carrier. Detention invoices received after that time wll
not be certified for paynent and the Carrier waives any right to paynent thereafter

H 24 USE OF GOVERNVENT TERM NALS
H 24.1 Services. Wen the Carrier calls to | oad or discharge containers or breakbul k cargo

at governnent facilities, if requested by the Carrier, the Governnment shall nake avail abl e
such services and materials as may be required to permt the Carrier to performw th dispatch

H 9
its responsibilities under this Contract in connection with the |oading or discharging of

cargo. The Governnent shall provide necessary husbandi ng services to the vessel while it is
at the facilities. The Carrier shall pay the Government, represented by the agency operating
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the facilities, for such services or materials in accordance w th schedul es established by
t hat agency.

H 24.2 Stevedoring. Unless the Governnent elects to enploy Carrier services beyond the Port
of Praia, Azores, the Governnent will arrange for stevedoring services to be perfornmed at its
expense. Stevedoring shall include use of ship's gear to discharge and | oad cargo fronmto
lighters. Such stevedoring shall be prosecuted with reasonable dispatch in accordance with the
est abl i shed Custom of the Port on a straight time basis. Al stevedoring in the Azores shal
be governed by the terminal tariff in effect. (Copies are available fromthe Contracting

O ficer upon request.)

H 25 SHI FTI NG DOCKS

Wthin a vessel's port of call, the COR may require the vessel to call at, or shift to a
particul ar dock wharf, place or open roadstead at which the vessel can |lie always safely

afl oat at any tinme of tide, or at which, in the judgnent of the Master, the vessel may lie
safely aground, and to and from which the vessel may safely proceed when the aggregate of the
cargo to be | oaded or of the cargo to be discharged at such location is 300 measurenent tons
or nore. |If the COR orders such a call or shift and | ess than 300 neasurenent tons of cargo
are | oaded or discharged, the direct costs of such shift shall be reinbursed by the
Governnment. Nothing herein shall be construed as a warranty by the Governnent of berth, or
approaches thereto, at facilities owned or operated by or for the Carrier or at other
commercial facilities normally utilized by ships of the size as the Carrier's vessel to |oad
and di scharge cargo

H 26 CUSTOM OF THE TRADE

VWherever the standard of performance by either party is not provided under the provisions of
this Contract, the "Custom of the Trade" shall be used as a standard of performance. This
phrase shall nean the established practice generally accepted by the trucking, rail and narine
shi ppi ng industries providing transportation services in the geographic trade covered by this
Contract .

H 27 SECURI TY

If the Governnent notifies the Carrier that the enployment or the continued enpl oynent of the
Master or any menber of the crewis prejudicial to the interests or endangers the security of
the United States of Anerica, the Carrier shall nake any changes necessary in the

appoi ntnent(s). Any costs to the Carrier occasi oned by such changes shall be rei nbursed by

t he Government.

H 28 SAFETY | N LOADI NG AND DI SCHARA NG OF CARGO
The Carrier shall conply with all applicable provisions of Public Law 91-596, 84 Stat. 1590
(approved Decenber 29, 1970) known as the Occupational Safety and Health Act of 1970 (29 USC

655, ex. seq.) and with the standards pronul gated thereunder by the Secretary of Labor for
Safety in | oadi ng and di schargi ng of cargo.

H 10

H. 29 PCSI TI ON REPORTS
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When specifically requested by the ACO or the Contracting Oficer, the Carrier shall furnish
the Government with the daily noon position of vessel's serving this Contract.

H. 30 SUBSTI TUTI ON

If the Carrier wishes to materially change its service or to substitute another vessel or

ot her equi pmrent for the vessel or equipnment initially offered for service, the Carrier mnust
submit to the Contracting Officer within 30 cal endar days of the anticipated change a witten
request detailing such change and the inpact on the service provided. The Carrier shall not

i mpl enent such a change without the witten consent of the Contracting Oficer

H 31 WAR RI SK
H 31.1 Rei nbursenent.

H 31.1.1 Normal Port Calls. 1In the event it is necessary for the vessel's owners to pay
premumto extend the coverage of crew, hull and nachinery, and protection and i ndemmity

i nsurance and insurance covering the | oss and damage of containers while aboard the vessel to
i nclude war risks in excess of prem umon such war risk coverage on the date the Carrier's
rates were submitted under this Contract, or to pay crew war risk bonuses as a result of the
vessel entering a war risk area, the Governnent shall reinburse the Carrier for a percentage
of such extra prem um and bonus paynents based on the ratio existing between the cargo carried
for the account of the CGovernnent which is | oaded or discharged at ports within the war risk
area and the total cargo aboard the vessel which is | oaded or discharged at ports within the
war risk area.

H 31.1.2 Governnent Requested Port Calls. |If Carrier is ordered to any port, place, zone, or
route involved in a state of war, warlike operations or hostilities, civil strife, or piracy
(whet her there be a declaration of war or not) where she m ght reasonabl e be expected to be
subject to capture, seizure, arrest, or hostile act by a belligerent power (whether de factor
or de jure), it shall be unreasonable for the Carrier not to prosecute said instructions if

i nsurance agai nst said risks is then avail able conmercially or under a CGovernment program In
the event of the existence of said risks, the Government shall reinburse the Carrier for al
such excess prem um and bonus paynents and for the extra cost of cargo war risk insurance
prem um on conmercial cargo aboard the vessel at the tinme of entry into the war risk area

H 31.1.3 Governnent Provided |Insurance. |If commrercial marine, war risk, and liability is not
available or if marine, war risk, and liability insurance through the Secretary of
Transportation under Sections 1202-1205 of the Merchant Marine Act of 1936, 46 App. U.S.C
1282 - 1285, is available at a | esser rate, the Contracting Oficer reserves the right to
require Carriers to obtain the necessary marine, war risk, and liability insurance fromthe
Secretary of Transportation. Further, in the event that the Secretary of Defense, or his

aut hori zed designee, is authorized to provide and does provide i ndemmification to the
Secretary of Transportation under Section 1205 of the Merchant Marine Act, 1936, 46 APP

U S.C 1285, for marine, war risk, and liability coverage wi thout prem um the Contracting

O ficer reserves the right to require the Carrier to obtain such insurance fromthe Departnent
of Transportation and no prenmiumas set forth in paragraphs (1) and (2) above will be paid to
the Carrier.

H 31.2 Container Loss or Damage. The Governnent shall reinburse the Carrier against |oss of
or danmmge to a container in accordance with Section H 6 and as set forth bel ow

H 11
H 31.2.1 Causes. The Governnent shall reinburse the Carrier for |oss or danage that
is caused by capture, seizure, arrest, restraint or detainment, hostilities or warlike
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operations whether there be a declaration of war or not, civil war, revolution, rebellion,
i nsurrection, civil strife, or civil comotion.

H 31.2.2 Location Wien Damaged. The Governnent shall reinburse the Carrier for |oss
or danmmge that occurs when the container is not aboard the vessel, but is located within
the war risk area and is (a) in the Governnent's custody or (b) not in the Governnent's
custody but either stuffed with cargo shipped under this Contract or enptied of such cargo
and being transported between a place of initial stuffing or final unstuffing and the
Carrier's nearest termnal, or other places not further distant than such termnal, and
waiting at such termnal to be loaded in the first of the Carrier's vessels to call

H 31.2.3 Not O herwi se Covered. The CGovernnment shall reinburse the Carrier for |oss
or damage to the extent that it is not covered by insurance as set forth in Section H.6.

H 31.3 Limtation of Government Liability. No paynents shall be due fromthe Government
under this clause unless and until the Carrier shall also asses such costs agai nst comerci al
cargo | oaded or discharged in the war risk areas.

H 31.4 Government as Additional Assured. The Carrier agrees to add the United States
CGovernnment as an additional assured with waiver of subrogation on its war risk policy obtained
by the Carrier and for which the Governnent has agreed to reinburse the extra preni um under
this section.

H. 32 APPLI CATI ON OF COGSA

H. 32.1 Incorporation. The United States Carriage of Goods by Sea Act (COGSA) 46 U.S.C

1300- 1315 is incorporated into this Contract and shall apply to the ocean transportation of

all goods (including goods in containers stowed on deck, which shall be considered as goods
stowed under deck) under any Shipping Oder with the sane force and effect as if the Act
applied to such carriage by express provision therein; provided, however, in case of |oss,
damage or shrinkage in transit, the rules and conditions governi ng conmercial shipnents shal
not apply as to the period within which notice thereof shall be given the Carrier or as to the
period within which claimtherefor shall be nade or suit instituted.

H 32.2 Liability. For the purpose of interpreting Section 4 of COGSA "Linmitation of
Liability," for all cargo, the limtation of liability set out in Section 4 of COGSA shal
apply to each package, and for cargo not in packages to each measurenment ton of cargo within
the container. The carriage of cargo under any Shipping Order issued pursuant to this
Contract shall not be deened or construed to be the carriage of cargo pursuant to speci al
terns and conditions as provided for in Section 6 of COGSA; and nothing in this Contract is
intended to relieve the Carrier or the vessel fromliability for |oss or danage to or in
connection with the goods arising fromnegligence, fault, or failure in the duties and
obligations provided by COGSA or to I essen such liability otherwi se than as provided therein.
The Carrier shall be liable as a conmon Carrier by land for any | oss between any inland origin
and the vessel's side and between the vessel's side and any inland destination

H. 33 SCOPE OF VOYACGE (LI BERTIES)

H 33.1 Determnation of the Master. |In any situation, which in the judgnent of the Master of
the vessel is likely to give rise to capture, seizure, detention, damage, delay, or

di sadvantage to or |oss of the vessel or any part of her cargo, or to nake it unsafe,

i mprudent, or unlawful for any reason to begin or continue the voyage or to enter or discharge
goods at the port of discharge, or to give rise to delay or difficulty in arriving,

H 12

di schargi ng, or leaving the port of discharge or the usual place of discharge in such port,
the Master, whether or not proceeding toward or entering or attenpting to enter the port of
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di scharge, or reaching or attenpting to reach the usual place of discharge therein, or
attenpting to discharge the Government's goods may, upon prior notification to and with the
consent of the Contracting Oficer, discharge the goods into another port, depot, |azarette,
craft, or other place, or the Master may proceed or return, directly or indirectly, to or stop
at any place whatsoever as the Master or the Carrier may consider safe and advi sabl e under the
circunstances. Notification to the Contracting Oficer shall include, but not limted to the
pl anned port of discharge of the cargo and any neasures planned to protect the cargo. |If the
Contracting Officer determi nes that the planned disposition of the cargo is not in the
CGovernnment's best interest, the Carrier shall conply with the Contracting Officer's direction
to the Carrier to divert the cargo to a port of the Governnent's choice and to nake any ot her
arrangenents necessary to protect the Governnent's interest. |In any event, the Carrier shal

at all tines be responsible to assure the security and protection of the cargo until relieved
of such responsibility by the Governnent or its designated agent. The vessel may carry

nmuni tions, warlike stores, hazardous cargo, and may sail arnmed or unarned and with or wi thout
convoy.

H. 33.2 Conpensation. For any service rendered herein upon prior notice to and with the
approval of the CGovernnent, the Carrier may be entitled to an equitable adjustnment to be
agreed upon by the Carrier and the Contracting Oficer. 1In no case shall the Carrier be
entitled to any extra conpensation for any services rendered without prior notice to and with
t he approval of the Government, and in no such case shall freights be payable until the goods
are delivered to the naned destination on the Shipping O der

H 33.3 Conpliance with Governnental Direction. The Carrier, the Master, and the vessel shal
have liberty to conply with any orders or directions as to |oadi ng, departure, arrival

routes, ports of call, stoppages, discharge, destination, delivery or otherw se, howsoever

gi ven by the government of any nation or department thereof or any person acting or purporting
to act with the authority of such governnent or of any departnent thereof, or by any conmittee
or person having, under the terns of the war risk insurance on the vessel, the right to give
such orders or directions. Delivery or other disposition of the goods in accordance w th such
orders or directions shall be a fulfillnment of the Contract voyage.

H. 34 EXCEPTI ONS

Acts of God, enemies, fire, restraint of princes, rulers of people, and all dangers and
accidents of the seas, rivers, machinery, boilers and steam navigation, and errors of

navi gati on throughout this Contract are nmutually excepted. The vessel shall have the liberty
to deviate for the purpose of saving life and property, to tow or to be towed, to sail with or
wi thout pilots, to adjust conpasses and/or radi o equipnment, to call at any port for repairs,
or to go into dry dock or into ways with or w thout cargo on board.

H 35 STRI KES

H 35.1 General. Except as provided bel ow, neither the Governnent nor the Carrier shall be
responsi ble for the consequences of a strike or |ockout preventing or delaying the fulfill ment
of any obligation under this Contract.

H 35.2 Loading Port. |In the event the vessel or |oading of the vessel is delayed by reason
of strike or stoppage of work, the Carrier reserves the right to delay or cancel the voyage,
or to dispatch the vessel with such cargo as may then be on board. |If part of the

Governnment's cargo has al ready been | oaded and the Carrier is not prevented fromthe dispatch
of its vessel by reason of the strike or stoppage, then the Carrier nmust carry it to the port

H 13
of discharge and the freight payable shall be on the | oaded quantity of cargo only, unless
contrary instructions are given by the Government.
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H. 35.3 Discharge Port. |In the event the vessel or discharge of the vessel is delayed by
reason of strikes, |ockouts, or stoppage of work, the Carrier reserves the right to keep the
vessel waiting until such strike or lockout is at an end and di scharge the cargo still on
board or with the approval of the Governnent to proceed to an alternate safe port of discharge
where the vessel can safely discharge. Al conditions of this Contract and the shipping order
i ssued hereunder shall apply to delivery of the cargo at such alternate port, and the Carrier
shall receive the same freight as if the cargo had been di scharged at the original port of
destination. |If the Carrier shall deliver the cargo to an alternate port of destination

wi t hout the approval of the Governnent, the Carrier shall only earn freight upon delivery at
the naned port of destination, and shall not be entitled to any conpensation or reinbursenment
for additional costs incurred by reason of that deviation to an alternate port.

H. 36 AMENDED JASON CLAUSE

In the event of accident, danger, damage, or disaster, before or after comencenent of the
voyage resulting fromany cause what soever, whether due to negligence or not, for which, or
for the consequence of which, the Carrier is not responsible, by statute, Contract, or

ot herwi se, the goods, shippers, consignees, or owners of the goods shall contribute with the
Carrier in general average to the payment of any sacrifices, |osses, or expenses of a genera
average nature that nay be made or incurred, and shall pay sal vage and speci al charges
incurred in respect of the goods. |If a salving vessel is owned or operated by the Carrier

sal vage shall be paid for as fully as if such salving vessel or vessels belonged to strangers.

H. 37 GENERAL AVERACE

CGeneral Average shall be adjusted, stated and settled, according to York-Antwerp Rules 1974 as
anended to the date of this Contract, at such port or place in the United States as may be
selected by the Carrier, and as to matters not provided for by those Rules, according to the

| aws and usage’'s at the Port of New York. In such adjustnent, disbursenents in foreign
currencies shall be exchanged into United States noney at the rate prevailing on the dates
made and al | owances for danage to cargo clained shall be converted at the rate prevailing on
the I ast day of discharge at the port or place of final discharge of such damaged cargo from

t he ship.

H. 38 LIENS

H 38.1 Seizure of Cargo. The Carrier agrees that it will not assert any type of lien
including a maritine lien, on any cargo shipped by the Government under this Contract.
The Carrier further agrees that it will not take any action to seize, arrest, hold, or
ot herwi se detain such cargo through any judicial process in the U S. or any foreign
country. The Carrier agrees to insert this clause in all subcontracts at any tier and
to expend any resources necessary to expeditiously enforce the provisions of this clause
agai nst such subcontractors.

H 38.2 Freight. There shall be no liens, asserted or pernitted on any frei ghts payable
by the Governnent under this Contract. The Carrier agrees to insert this clause in al

subcontracts at any tier and to expend any resources necessary to expeditiously enforce
the provisions of this clause agai nst such subcontractors.

H 14

H.39 FORCE MAJEURE
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Li qui dated danages will not be assessed under this section for failure to performwhen such
failure arises fromcauses beyond the control, and wi thout fault or negligence, of the
breaching party. Exanples of such causes are Acts of God or of the Public Eneny, fires,
floods, epidemcs, quarantine restrictions, strikes, freight enbargoes, and unusually severe

weat her

(End of clause)

END OF SECTION H

H 15
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.1 52.

252-2

This contract

CONTRACT CLAUSES

CLAUSES | NCORPORATED BY REFERENCE (FEB 1998)

i ncorporates one or nore clauses by reference, with the

same force and effect as if they were given in full text. Upon request,
the Contracting Officer will make their full text available. Al so, the

full

.2 52
.3 52
.4 52
.5 52
.6 52
.7 52
.8 52
1.9 52
.10 52
.11 52
.12 52
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.202-1

. 203-3

. 203-5

. 203-6

. 203-7

. 203-8

. 203-10

. 203-12

. 204- 4

. 209-6

. 215-2

text of a clause nmay be accessed electronically at these addresses:

http://ww. ar net. gov/far
http://farsite.hill.af.ml
http://ww.dtic.ml/dfars

(End of clause)

DEFI NI TI ONS (OCT 1995)
(Reference 2.201)

GRATUI TI ES ( APR 1984)
(Reference 3.202)

COVENANT AGAI NST CONTI NGENT FEES (APR 1984)
(Reference 3.404)

RESTRI CTI ONS ON SUBCONTRACTOR SALES TO THE GOVERNMENT (JUL
1995)
(Reference 3.503-2)

ANTI - KI CKBACK PROCEDURES (JUL 1995)
(Reference 3.502-3)

CANCELLATI ON, RESCI SSI ON, AND RECOVERY OF FUNDS FOR
| LLEGAL OR | MPROPER ACTIVITY (JAN 1997)
(Reference 3.104-9(a))

PRI CE OR FEE ADJUSTMENT FOR | LLEGAL OR | MPROPER ACTI VI TY
(JAN 1997)
(Reference 3.104-9(b))

LI M TATI ON ON PAYMENTS TO | NFLUENCE CERTAI N FEDERAL
TRANSACTI ONS (JUN 1997)
(Reference 3.808(b))

PRI NTI NG COPYlI NG DOUBLE- SI DED ON RECYCLED PAPER (JUN 1996)
(Reference 4.304)

PROTECTI NG THE GOVERNMENT' S | NTEREST WHEN SUBCONTRACTI NG
W TH CONTRACTORS DEBARRED, SUSPENDED, OR PROPOSED FOR
DEBARMENT (JUL 1995)

(Reference 9.409(b))
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AUDI T AND RECORDS- - NEGOTI ATI ON (JUN 1999)
(Reference 15.209(b))
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222-1

222-3

222-26

222-35

222- 36

222- 37

223-2

223-6

223-14

225-11

226-1

227-1

PRI CE REDUCTI ON FOR DEFECTI VE COST OR PRI Cl NG DATA
(OCT 1997)
(Reference 15.408(b))

OPTI ON TO EXTEND SERVI CES ( AUG 1989)
(Reference 17.208(f))

UTI LI ZATI ON OF SMALL BUSI NESS CONCERNS (JUN 1999)
(Reference 19.708(a))

SMALL BUSI NESS SUBCONTRACTI NG PLAN (JAN 1999)
(Reference 19.708(b) (1)

NOTI CE TO THE GOVERNMENT OF LABOR DI SPUTES (FEB 1997)
(Reference 22.103-5(a))

CONVI CT LABCR (AUG 1996)
(Reference 22.202)

EQUAL OPPORTUNI TY ( FEB 1999)
(Reference 22.810(e))

AFFI RVATI VE ACTI ON FOR DI SABLED VETERANS AND VETERANS OF
THE VI ETNAM ERA ( APR 1998)
(Reference 22.1308)

AFFI RVATI VE ACTI ON FOR WORKERS W TH DI SABI LI TIES (JUN
1998)
(Reference 22.1408(a))

EMPLOYMENT REPORTS ON DI SABLED VETERANS AND VETERANS OF
THE VI ETNAM ERA (JAN 1999)
(Reference 22.1308(h))

CLEAN Al R AND WATER ( APR 1984)
(Reference 23.105(b))

DRUG. FREE WORKPLACE (JAN 1997)
(Reference 23.505(bh))

TOXI C CHEM CAL RELEASE REPORTI NG ( OCT 1996)
(Reference 23.907(b))

RESTRI CTI ONS ON CERTAI N FORElI GN PURCHASES ( AUG 1998)
(Reference 25.702)

UTI LI ZATI ON OF | NDI AN ORGANI ZATI ONS AND | NDI AN- OANED

ECONOM C ENTERPRI SES ( MAY 1999)
(Reference 26.104)
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AUTHORI ZATI ON AND CONSENT (JUL 1995)
(Reference 27.201-2(a))
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230-2

230-3

229-7

230-6

232-4

232-8

232-9

232-11

232-17

232-23

233-1

233-3

237-2

237-3

NOTI CE AND ASSI| STANCE REGARDI NG PATENT AND COPYRI GHT
| NFRI NGEMENT ( AUG 1996)
(Reference 27.202-2)

FEDERAL, STATE, AND LOCAL TAXES (JAN 1991)
(Reference 29.401-3)

COST ACCOUNTI NG STANDARDS ( APR 1998)
(Reference 30.201-4(a))

DI SCLOSURE AND CONSI STENCY OF COST ACCOUNTI NG PRACTI CES
(APR 1998)
(Reference 30.201-4(b))

TAXES— FI XED- PRI CE CONTRACTS W TH FOREI GN GOVERNMENTS
(JAN 1991)
(Reference 29.402-1(b))

ADM NI STRATI ON OF COST ACCOUNTI NG STANDARDS ( APR 1996)
(Reference 30.201-4(d))

PAYMENTS UNDER TRANSPORTATI ON CONTRACTS AND
TRANSPORTATI ON- RELATED SERVI CES CONTRACTS ( APR 1984)
(Reference 32.111(a) (4)

Dl SCOUNTS FOR PROVPT PAYMENT (MAY 1997)
(Reference 32.111(c) (1)

LI M TATI ON ON W THHOLDI NG OF PAYMENTS ( APR 1984)
(Reference 32.111(c)(2)

EXTRAS ( APR 1984)
(Reference 32.111(d)(2)

| NTEREST (JUN 1996)
(Reference 32.617(a) &()

ASSI GNVENT OF CLAI MS (JAN 1986)
(Reference 32.806(a) (1)

DI SPUTES ( DEC 1998)
(Reference 33. 215)

PROTEST AFTER AWARD ( AUG 1996)
(Reference 33.106(bh))

PROTECTI ON OF GOVERNMENT BUI LDI NGS, EQUI PMENT, AND
VECGETATI ON ( APR 1984)
(Reference 37.110(b))
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CONTI NUI TY OF SERVI CES (JAN 1991)
(Reference 37.110(c))
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245-2

246- 25

247-5

247-8

247-12

247-17

247-21

247- 64

249-2

249-8

215-8

215-14

215-19

219-16

CHANGES- - FI XED- PRI CE ( AUG 1987) ALT |V (APR 84)
(Ref erence 43.205(a) (1)

COVPETI TI ON | N SUBCONTRACTI NG ( DEC 1996)
(Reference 44.204(c))

SUBCONTRACTS FOR COMMVERCI AL | TEMS AND COMVERCI AL
COVPONENTS ( OCT 1998)
(Reference 44. 403)

GOVERNMENT PROPERTY ( FI XED- PRI CE CONTRACTS) ( DEC 1989)
(Reference 45.106(b) (1)

LI M TATI ON OF LI ABI LI TY-- SERVI CES (FEB 1997)
(Reference 46. 805)

FAM LI ARI ZATI ON W TH CONDI TI ONS ( APR 1984)
(Reference 47.207-1(d))

ESTI MATED WEI GHTS OR QUANTI TI ES NOT GUARANTEED ( APR 1984)
(Reference 47.207-3(e))

SUPERVI SI ON, LABOR, OR MATERI ALS (APR 1984)
(Reference 47.207-5(b))

CHARGES (APR 1984)
(Reference 47.207-6(a))

CONTRACTOR LI ABI LI TY FOR PERSONAL | NJURY AND/ OR PROPERTY
DAVAGE ( APR 1984)
(Reference 47.207-7(c))

PREFERENCE FOR PRI VATELY OMED U. S. - FLAG COMVERCI AL
VESSELS (JUN 1997)
(Reference 47.507(a))

TERM NATI ON FOR CONVENI ENCE OF THE GOVERNMVENT ( FI XED-
PRI CE) (SEP 1996)
(Reference 49.502(b) (1)

DEFAULT (FI XED- PRI CE SUPPLY AND SERVI CE) ( APR 1984)
(Reference 49.504(a) (1)

ORDER OF PRECEDENCE—UNI FORM CONTRACT FORMAT ( OCT 1997)
(Reference 15.209(h)

INTEGRITY OF UNIT PRI CES (OCT 1997)
(Reference 15.408(f) (1))

NOTI FI CATI ON OF OAMNERSHI P CHANGES ( OCT 1997)
(Reference 15.408(k))
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LI QUI DATED DAMAGES—SUBCONTRATI NG PLAN (JAN 1999)
(Reference 19.708(b)(1))
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REFRI GERATI ON EQUI PMENT AND Al R CONDI TI ONERS ( MAY 1995)
(Reference 23.804(b))

RESERVED

LI ABI LI TY AND | NSURANCE ( DEC 1991)
(Reference 47.270-7(h))

DI SPLAY OF DOD HOTLI NE POSTER (DEC 1991)
DI SCLOSURE OF | NFORVATI ON ( DEC 1991)

CONTROL OF GOVERNMENT PERSONNEL WORK
PRODUCT ( APR 1992)

REQUI RED CENTRAL CONTRACTOR REG STRATI ON ( MAR 1998)

PROVI S| ON OF | NFORMATI ON TO COOPERATI VE
AGREEMENT HOLDERS ( DEC 1991)

ACQUI SI TI ON FROM SUBCONTRACTORS SUBJECT TO
ON- SI TE | NSPECTI ON UNDER THE | NTERVEDI ATE-
RANGE NUCLEAR FORCES (I NF) TREATY (NOV 1995)

DI SCLOSURE OF OMNERSHI P OR CONTROL BY THE
GOVERNMENT OF A TERRORI ST COUNTRY ( MAR 1998)

DI SCLOSURE OF OWNERSHI P OR CONTROL BY A
FOREl GN GOVERNVENT ( SEP 1994)

DI SCLOSURE OF COWMMERCI AL TRANSACTI ONS W TH
THE GOVERNVENT OF A TERRORI ST COUNGRY ( MAR 1998)

REPCRTI NG OF COMVERCI AL TRANSACTI ONS W TH
THE GOVERNMENT OF A TERRORI ST COUNTRY ( MAR 1998)

PRI CI NG ADJUSTMENTS (DEC 1991)
SMALL, SMALL DI SADVANTAGED

AND WOVEN- O'NED SMALL BUSI NESS
SUBCONTRACTI NG PLAN ( DOD

CONTRACTS ( APR 1996)

HAZARDOUS WARNI NG LABELS (DEC 1991)

SAFETY PRECAUTI ONS FOR AMVUNI TI ON AND
EXPLOSI VES ( VAY 1994)

CHANGE I N PLACE OF PERFORVANCE - AMVUNI TI ON
AND EXPLOSI VES (DEC 1991)

DRUG FREE WORK FORCE ( SEP 1988)
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252. 223- 7006 PROHI BI TI ON ON STORAGE AND SI SPCSAL OF TOXI C AND
HARZARDOUS MATERI ALS (1993)

252. 225-7031 SECONDARY ARAB BOYCOTT OF | SRAEL (JUN 1992)

252.231-7000 SUPPLEMENTAL COST PRI NCI PLES ( DEC 1991)

252.237-7006 SUBCONTRACTI NG (DEC 1991)

252. 237-7007 TERM NATI ON FOR DEFAULT (DEC 1991

252.237-7009 PERM TS (DEC 1991)

252.242-7000 POSTAWARD CONFERENCE (DEC 1991)

252. 243- 7001 PRI CI NG OF CONTRACT MODI FI CATI ONS ( DEC 1991)

52.216-18 ORDERI NG ( OCT 1995)

(a) Any supplies and services to be furnished under this contract shal
be ordered by issuance of delivery orders or task orders by the individuals
or activities designated in the Schedule. Such orders may be issued from
08 May 2000 through 07 May 2003.

(b) Al delivery orders or task orders are subject to the terms and
conditions of this contract. In the event of conflict between a delivery
order or task order and this contract, the contract shall control

(c) If mailed, a delivery order or task order is considered "issued" when
t he Government deposits the order in the mail. Orders may be issued
orally, by facsimle, or by electronic conmrerce nethods only if authorized
in the Schedul e.

(End of clause)

52.216-19 ORDER LI M TATI ONS (OCT 1995)

a) Mninumorder. When the Governnent requires supplies or services
covered by this contract in an ampunt of less than $1.00, the Government is
not obligated to purchase, nor is the Contractor obligated to furnish,

t hose supplies or services under the contract.

b) Maxi num order. The Contractor is not obligated to honor--
(1) Any order for a single itemin excess of $1,000, 000;
(2) Any order for a conbination of items in excess of $10, 000, 000; or
(3) A series of orders fromthe sanme ordering office within 2

days that together call for quantities exceeding the limtation in

subparagraph (1) or (2) above.

(c) If this is a requirements contract (i.e., includes the Requirenments
cl ause at subsection 52.216-21 of the Federal Acquisition Regulation
(FAR)), the Governnent is not required to order a part of any one
requirenent fromthe Contractor if that requirenent exceeds the maxi num
order limtations in paragraph (b) above.

(d) Notwithstandi ng paragraphs (b) and (c) above, the Contractor shal
honor any order exceeding the maxi mumorder limtations in paragraph (b),

-6



unl ess that order (or orders) is returned to the ordering office within
2 days after issuance, with witten notice stating the Contractor's intent
not to ship the item (or itens) called for and the reasons. Upon receiving
this notice, the Governnent nmay acquire the supplies or services from
anot her source.

(End of clause)

.92 52.216-22 | NDEFI NI TE QUANTI TY (OCT 1995)

(a) This is an indefinite-quantity contract for the supplies or services
specified, and effective for the period stated, in the Schedule. The
gquantities of supplies and services specified in the Schedule are estimates
only and are not purchased by this contract.

(b) Delivery or performance shall be nade only as authorized by orders
i ssued in accordance with the Ordering clause. The Contractor shal
furnish to the Government, when and if ordered, the supplies or services
specified in the Schedule up to and including the quantity designated in
the Schedule as the "maxi num" The Governnment shall order at |east the
quantity of supplies or services designated in the Schedul e as the
"m ni mum "

(c) Except for any limtations on quantities in the Oder Limtations
clause or in the Schedule, there is no limt on the nunber of orders that
may be issued. The Governnent nay issue orders requiring delivery to
mul ti ple destinations or performance at multiple |ocations.

(d) Any order issued during the effective period of this contract and not
conpleted within that period shall be conpleted by the Contractor within
the tine specified in the order. The contract shall govern the
Contractor's and Government's rights and obligations with respect to that
order to the sane extent as if the order were conpleted during the
contract's effective period; provided, that the Contractor shall not be
required to make any deliveries under this contract after 07 May 2003.

(End of clause)

.93 52.232-25 PROVPT PAYMENT (JUN 1997)

Not wi t hst andi ng any ot her paynent clause in this contract, the Governnment
wi || make invoi ce paynents and contract financing paynents under the termns
and conditions specified in this clause. Payment shall be considered as
bei ng made on the day a check is dated or the date of an el ectronic funds
transfer. Definitions of pertinent ternms are set forth in section 32.902
of the Federal Acquisition Regulation. Al days referred to in this clause
are cal endar days, unless otherw se specified. (However, see subparagraph
(a)(4) of this clause concerning paynents due on Saturdays, Sundays, and
| egal holidays.)

(a) Invoice paynents.

(1) Due Date.

(i) Except as indicated in subparagraph (a)(2) and paragraph (c) of
this clause, the due date for making invoice paynents by the desi gnated
paynment office shall be the later of the followi ng two events:
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(A) The 30th day after the designated billing office has received a
proper invoice fromthe Contractor (except as provided in subdivision
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(a)(1)(ii) of this clause).

(B) The 30th day after Government acceptance of supplies delivered
or services performed by the Contractor. On a final invoice where
t he paynent ampunt is subject to contract settlenent actions,
acceptance shall be deenmed to have occurred on the effective date of
the contract settlenent.

(ii) If the designated billing office fails to annotate the invoice
with the actual date of receipt at the time of receipt, the invoice
paynent due date shall be the 30th day after the date of the
Contractor's invoice; provided a proper invoice is received and there
is no disagreenment over quantity, quality, or Contractor conpliance
with contract requirenents.

(2) Certain food products and ot her paynents.
(i) Due dates on Contractor invoices for neat, neat food products, or
fish; perishable agricultural conmodities; and dairy products, edible
fats or oils, and food products prepared fromedible fats or oils
are- -

(A) For meat or neat food products, as defined in section 2(a)(3)
of the Packers and Stockyard Act of 1921 (7 U.S.C 182(3)), and as
further defined in Pub. L. 98-181, including any edible fresh or
frozen poultry meat, any perishable poultry meat food product, fresh
eggs, and any perishabl e egg product, as close as possible to, but
not later than, the 7th day after product delivery.

(B) For fresh or frozen fish, as defined in section 204(3) of the
Fi sh and Seaf ood Pronotion Act of 1986 (16 U.S. C. 4003(3)), as close
as possible to, but not later than, the 7th day after product
del i very.

(C© For perishable agricultural commodities, as defined in section
1(4) of the Perishable Agricultural Comodities Act of 1930 (7 U.S.C
499a(4)), as close as possible to, but not later than, the 10th day
after product delivery, unless another date is specified in the
contract.

(D) For dairy products, as defined in section 111(e) of the Dairy
Production Stabilization Act of 1983 (7 U. S.C. 4502(e)), edible fats
or oils, and food products prepared fromedible fats or oils, as
cl ose as possible to, but not later than, the 10th day after the date
on whi ch a proper invoice has been received. Liquid mlk, cheese,
certain processed cheese products, butter, yogurt, ice cream
mayonnai se, sal ad dressings, and other simlar products, fall within
this classification. Nothing in the Act linmits this classification
to refrigerated products. Wen questions arise regarding the proper
classification of a specific product, prevailing industry practices
will be followed in specifying a contract paynment due date. The
burden of proof that a classification of a specific product is, in
fact, prevailing industry practice is upon the Contractor making the
representation.

(ii) If the contract does not require subm ssion of an invoice for
paynent (e.g., periodic |ease paynents), the due date will be as
specified in the contract.

(3) Contractor's invoice. The Contractor shall prepare and submit
-8

i nvoices to the designated billing office specified in the contract.
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A proper invoice nmust include the itens listed in paragraph (a)(3)(i)

through (a)(3)(viii) of this clause. |If the invoice does not conply
with these requirenments, it shall be returned within 7 days after the
date designated billing office received the invoice (3 days for neat,

meat food products, or fish; 5 days for perishable agricultura
commodities, edible fats or oils, and food products prepared from
edible fats or oils), with a statement of the reasons why it is not a
proper invoice. Untimely notification will be taken into account in
conputing any interest penalty owed the Contractor in the nmanner
described in subparagraph (a)(5) of this clause.

(i) Name and address of the Contractor

(ii) Invoice date. (The Contractor is encouraged to date invoices as
cl ose as possible to the date of the mailing or transm ssion.)

(iii) Contract number or other authorization for supplies delivered
or services perfornmed (including order nunber and contract line item
nunber).

(iv) Description, quantity, unit of neasure, unit price, and extended
price of supplies delivered or services perfornmed.

(v) Shipping and paynent terns (e.g., shipnment nunber and date of

shi pnent, pronpt paynent discount terms). Bill of |ading nunber and
wei ght of shipment will be shown for shiprments on Government bills of
I adi ng.

(vi) Nane and address of Contractor official to whom paynment is to be
sent (nmust be the sane as that in the contract or in a proper notice of
assi gnment) .

(vii) Name (where practicable), title, phone nunber, and nmailing
address of person to be notified in the event of a defective invoice.

(viii) Any other information or docunentation required by the
contract (such as evidence of shipnent).

(ix) While not required, the Contractor is strongly encouraged to
assign an identification nunber to each invoice.

(4) Interest penalty. An interest penalty shall be paid automatically
by the designated paynment office, wthout request fromthe Contractor, if
paynment is not nade by the due date and the conditions listed in
paragraphs (a)(4)(i) through (a)(4)(iii) of this clause are net, if
appl i cable. However, when the due date falls on a Saturday, Sunday, or
| egal holiday when Federal CGovernnent offices are closed and Gover nnent
busi ness is not expected to be conducted, paynent nay be nade on the
foll owi ng busi ness day without incurring a | ate paynent interest penalty.

(i) A proper invoice was received by the designated billing office.

(ii) Areceiving report or other Governnent docunentation authorizing

paynment was processed, and there was no di sagreement over quantity,
quality, or Contractor conpliance with any contract termor condition

(iii) I'n the case of a final invoice for any bal ance of funds due the

Contractor for supplies delivered or services perforned, the anmount was
not subject to further contract settlement actions between the
Government and the Contractor.

(5) Conputing penalty anpbunt. The interest penalty shall be at the
rate established by the Secretary of the Treasury under section 12 of the
Contract Disputes Act of 1978 (41 U.S.C. 611) that is in effect on the
day after the due date, except where the interest penalty is prescribed
by ot her governnental authority (e.g., tariffs). This rate is referred
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to as the "Renegotiation Board Interest Rate," and it is published in the
Federal Register semiannually on or about January 1 and July 1. The
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interest penalty shall accrue daily on the invoice principal paynment
anmount approved by the Government until the paynment date of such approved
princi pal amount; and will be compounded in 30-day increnments inclusive
fromthe first day after the due date through the paynent date. That is,
i nterest accrued at the end of any 30-day period will be added to the
approved invoice principal paynent amount and will be subject to interest
penalties if not paid in the succeeding 30-day period. |If the designated
billing office failed to notify the Contractor of a defective invoice
within the periods prescribed in subparagraph (a)(3) of this clause, the
due date on the corrected invoice will be adjusted by subtracting from
such date the nunber of days taken beyond the prescribed notification of
defects period. Any interest penalty owed the Contractor will be based
on this adjusted due date. Adjustnments will be nmade by the designated
paynent office for errors in calculating interest penalties.

(i) For the sole purpose of computing an interest penalty that m ght
be due the Contractor, Governnment acceptance shall be deened to have
occurred constructively on the 7th day (unless otherw se specified in
this contract) after the Contractor delivered the supplies or perforned
the services in accordance with the terms and conditions of the
contract, unless there is a disagreenent over quantity, quality, or
Contractor conpliance with a contract provision. |In the event that
actual acceptance occurs within the constructive acceptance period, the
determ nati on of an interest penalty shall be based on the actual date
of acceptance. The constructive acceptance requirenent does not,
however, conpel Government officials to accept supplies or services,
perform contract administration functions, or nake paynent prior to
fulfilling their responsibilities.

(ii) The followi ng periods of time will not be included in the
determ nation of an interest penalty:

(A) The period taken to notify the Contractor of defects in

i nvoi ces submitted to the Governnent, but this nay not exceed 7 days

(3 days for neat, neat food products, or fish; 5 days for perishable

agricultural commodities, dairy products, edible fats or oils, and

food products prepared fromedible fats or oils).

(B) The period between the defects notice and resubm ssion of the
corrected invoice by the Contractor.

(C For incorrect electronic funds transfer (EFT) information, in
accordance with the EFT clause of this contract.

(iii) Interest penalties will not continue to accrue after the filing
of a claimfor such penalties under the clause at 52.233-1, D sputes,
or for nore than 1 year. Interest penalties of |ess than $1 need not be
pai d.

(iv) Interest penalties are not required on paynent delays due to
di sagreenent between the Governnment and the Contractor over the paynent
anmount or other issues involving contract conpliance or on anpunts
tenporarily withheld or retained in accordance with the terns of the
contract. Cains involving disputes, and any interest that may be
payable, will be resolved in accordance with the clause at 52.233-1,

Di sput es.

(6) Pronpt paynent discounts. An interest penalty also shall be paid
automatically by the designated paynent office, wi thout request fromthe
Contractor, if a discount for pronpt paynment is taken inproperly. The

-10
interest penalty will be cal cul ated as described in subparagraph (a)(5)
of this clause on the ampunt of discount taken for the period beginning



with the first day after the end of the discount period through the date
when the Contractor is paid.

(7) Additional interest penalty.
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(i) A penalty anpunt, calculated in accordance w th paragraph

(a)(7)(iii) of this clause, shall be paid in addition to the interest
penalty amount if the Contractor--

(A) Is owed an interest penalty of $1 or nore;

(B) I's not paid the interest penalty within 10 days after the date
the invoice amunt is paid; and

(CO Makes a witten demand to the designated paynent office for
addi ti onal penalty paynent, in accordance with paragraph (a)(7)(ii)
of this clause, postmarked not |later than 40 days after the invoice
anount is paid.
(ii)(A) Contractors shall support witten denands for additiona

penalty paynents with the foll owing data. No additional data shall be
required. Contractors shall--

(1) Specifically assert that |ate paynment interest is due under a
specific invoice, and request paynent of all overdue | ate paynent
i nterest penalty and such additional penalty as nmay be required;

(2) Attach a copy of the invoice on which the unpaid | ate payment
i nterest was due; and

(3) State that paynent of the principal has been received,

i ncluding the date of receipt.
(B) Denmands nust be postnmarked on or before the 40th day after
paynment was made, except that—

(1) If the postmark is illegible or nonexistent, the demand mnust
have been received and annotated with the date of receipt by the
desi gnat ed paynent office on or before the 40th day after paynent
was nade; or

(2) If the postmark is illegible or nonexistent and the
desi gnat ed paynent office fails to nake the required annotation
the denmand's validity will be deternmined by the date the Contractor

has placed on the demand; provided such date is no later than the
40th day after payment was nade
(iii)(A) The additional penalty shall be equal to 100 percent of any

original |late paynent interest penalty, except--

(1) The additional penalty shall not exceed $5, 000;

(2) The additional penalty shall never be |ess than $25; and

(3) No additional penalty is owed if the anount of the underlying
interest penalty is less than $1.

(B) If the interest penalty ceases to accrue in accordance with the
limts stated in paragraph (a)(5)(iii) of this clause, the anount of
the additional penalty shall be cal culated on the amount of interest
penalty that woul d have accrued in the absence of these linits,
subject to the overall linits on the additional penalty specified in
paragraph (a)(7)(iii)(A) of this clause.

(C For deternining the maxi mum and m ni mrum addi ti onal penalti es,
the test shall be the interest penalty due on each separate paynent
made for each separate contract. The maxi rum and m ni nrum addi ti ona
penalty shall not be based upon individual invoices unless the
i nvoi ces are paid separately. \Were paynments are consolidated for
di sbursi ng purposes, the nmaxi mum and m ni rum addi tional penalty
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(D) The additional penalty does not apply to payments regul ated by
ot her Governnent regulations (e.g., paynments under utility contracts
subject to tariffs and regul ation).

(b) Contract financing paynents--

(1) Due dates for recurring financing paynents. |If this contract
provi des for contract financing, requests for paynent shall be submtted
to the designated billing office as specified in this contract or as
directed by the Contracting Oficer. Contract financing paynments shal
be nmade on the day after receipt of a proper contract
financing request by the designated billing office. In the event that an
audit or other review of a specific financing request is required to
ensure conpliance with the terns and conditions of the contract, the
desi gnat ed paynent office is not conpelled to nake paynent by the due
dat e specified.

(2) Due dates for other contract financing. For advance paynents,
| oans, or other arrangenents that do not involve recurring subn ssions of
contract financing requests, payment shall be nade in accordance with the
correspondi ng contract ternms or as directed by the Contracting O ficer

(3) Interest penalty not applicable. Contract financing paynments shal
not be assessed an interest penalty for payment del ays.
(c) Fast paynent procedure due dates. |If this contract contains the
cl ause at 52.213-1, Fast Paynent Procedure, paynments will be made within
15 days after the date of receipt of the invoice.

(End of clause)

.94 52.232-34 PAYMENT BY ELECTRONI C FUNDS TRANSFER- - OTHER THAN CENTRAL
CONTRACTOR REG STRATI ON ( VAY 1999)

(a) Method of payment. (1) Al paynents by the Governnent under
this contract shall be nade by electronic funds transfer (EFT)
except as provided in paragraph (a)(2) of this clause. As used in
this clause, the term"EFT" refers to the funds transfer and may
al so include the paynent information transfer
(2) In the event the Governnent is unable to rel ease one or nore
paynments by EFT, the Contractor agrees to either--
(i) Accept paynment by check or sone other mutually agreeable
nmet hod of paynent; or
(ii) Request the Governnent to extend paynent due dates unti
such tinme as the Governnment nmakes paynment by EFT (but see paragraph
(d) of this clause).
(b) Mandatory subm ssion of Contractor's EFT information. (1)
The Contractor is required to provide the Governnent with the
i nfornati on required to nake paynent by EFT (see paragraph (j) of
this clause). The Contractor shall provide this infornation directly
to the office designated in this contract to receive that
i nformati on (hereafter: "designated office") by . I'f not
otherwi se specified in this contract, the paynment office is the designated
office for receipt of the Contractor's EFT information. If nore than one
designated office is named for the contract, the Contractor shall provide a
separate notice to each office. In the event that the EFT information
changes, the Contractor shall be responsible for providing the updated
information to the designated office(s).
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(2) If the Contractor provides EFT infornmation applicable to
multiple contracts, the Contractor shall specifically state the
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applicability of this EFT information in terns acceptable to the

designated office. However, EFT information supplied to a designated

of fice shall be applicable only to contracts that identify that
designated office as the office to receive EFT information for that
contract.

(c) Mechanisnms for EFT paynent. The Governnent nay nmake payment
by EFT through either the Automated C earing House (ACH) network,
subject to the rules of the National Automated Cl earing House
Associ ation, or the Fedwire Transfer System The rul es governing
Federal paynents through the ACH are contained in 31 CFR part 210.

(d) Suspension of paynent. (1) The Governnent is not required to
make any payment under this contract until after receipt, by the
designated office, of the correct EFT paynent information fromthe
Contractor. Until receipt of the correct EFT information, any
i nvoi ce or contract financing request shall be deened not to be a
proper invoice for the purpose of pronpt paynent under this
contract. The pronpt payment terms of the contract regardi ng notice
of an inproper invoice and delays in accrual of interest penalties
apply.

(2) I'f the EFT information changes after subm ssion of correct
EFT i nformati on, the Governnment shall begin using the changed EFT
i nformation no later than 30 days after its receipt by the
designated office to the extent paynent is nade by EFT. However, the
Contractor may request that no further paynents be nade until the
updated EFT information is inplenmented by the paynent office. If
such suspension would result in a |late paynent under the pronpt
paynment ternms of this contract, the Contractor's request for
suspensi on shall extend the due date for paynment by the nunber of
days of the suspension.

(e) Liability for unconpleted or erroneous transfers. (1) If an
unconpl eted or erroneous transfer occurs because the Governnent used
the Contractor's EFT information incorrectly, the Governnent renmains
responsi ble for—

(i) Making a correct paynent;

(ii) Paying any pronpt paynent penalty due; and

(iii) Recovering any erroneously directed funds.

(2) If an unconpl eted or erroneous transfer occurs because the
Contractor's EFT information was incorrect, or was revised within 30
days of CGovernnent rel ease of the EFT paynent transaction
instruction to the Federal Reserve System and--

(i) I'f the funds are no | onger under the control of the payment
of fice, the Government is deermed to have nmade paynment and the
Contractor is responsible for recovery of any erroneously directed
funds; or

(ii) If the funds remain under the control of the payment

of fice, the Governnent shall not nake paynent and the provisions of
par agraph (d) shall apply.

(f) EFT and pronpt payment. A paynent shall be deened to have
been nade in a tinmely manner in accordance with the pronpt paynent
terns of this contract if, in the EFT paynent transaction
instruction released to the Federal Reserve System the date
specified for settlenent of the paynent is on or before the pronpt
paynment due date, provided the specified paynent date is a valid
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date under the rules of the Federal Reserve System
(g) EFT and assignnent of claims. If the Contractor assigns the
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proceeds of this contract as provided for in the assignnment of
clains terms of this contract, the Contractor shall require as a
condition of any such assignnent, that the assignee shall provide
the EFT information required by paragraph (j) of this clause to the
designated office, and shall be paid by EFT in accordance with the
terns of this clause. In all respects, the requirenents of this

cl ause shall apply to the assignee as if it were the Contractor. EFT
i nformati on that shows the ultinmate recipient of the transfer to be
other than the Contractor, in the absence of a proper assignnent of
clains acceptable to the Government, is incorrect EFT infornmation
wi thin the neani ng of paragraph (d) of this clause.

(h) Liability for change of EFT information by financial agent.
The Governnment is not liable for errors resulting fromchanges to
EFT i nformation provided by the Contractor's financial agent.

(1) Paynent information. The payment or disbursing office shal
forward to the Contractor available paynment infornmation that is
suitable for transm ssion as of the date of release of the EFT
instruction to the Federal Reserve System The Governnment may
request the Contractor to designate a desired fornmat and nethod(s)
for delivery of paynent information froma list of formats and
net hods the paynent office is capable of executing. However, the
Gover nment does not guarantee that any particular format or mnethod
of delivery is available at any particul ar paynent office and
retains the latitude to use the format and delivery nethod nost
convenient to the Government. If the CGovernnent makes paynent by
check in accordance with paragraph (a) of this clause, the
Government shall mail the paynment information to the renmittance
address in the contract.

(j) EFT information. The Contractor shall provide the follow ng
infornation to the designated office. The Contractor nmay supply this
data for this or nultiple contracts (see paragraph (b) of this
cl ause). The Contractor shall designate a single financial agent per
contract capable of receiving and processing the EFT information
using the EFT nethods described in paragraph (c) of this clause.

(1) The contract nunber (or other procurenent identification
nunber).

(2) The Contractor's nane and renittance address, as stated in
the contract (s).

(3) The signature (nmanual or electronic, as appropriate), title,
and tel ephone nunber of the Contractor official authorized to
provide this information.

(4) The nane, address, and 9-digit Routing Transit Number of the
Contractor's financial agent.

(5) The Contractor's account nunber and the type of account
(checki ng, saving, or |ockbox).

(6) If applicable, the Fedwire Transfer Systemtel egraphic

abbrevi ation of the Contractor's financial agent.

(7) If applicable, the Contractor shall also provide the nane,
address, telegraphic abbreviation, and 9-digit Routing Transit
Nurmber of the correspondent financial institution receiving the wire
transfer paynment if the Contractor's financial agent is not directly
on-line to the Fedwire Transfer System and, therefore, not the
receiver of the wire transfer payment.

(End of clause)
I-14

.95 52.242-13 BANKRUPTCY (JUL 1995)
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In the event the Contractor enters into proceedings relating to
bankrupt cy, whether voluntary or involuntary, the Contractor agrees to
furnish, by certified nail or electronic conmerce nethod authorized by the
contract, witten notification of the bankruptcy to the Contracting O ficer
responsi ble for adninistering the contract. This notification shall be
furnished within five days of the initiation of the proceedings relating to
bankruptcy filing. This notification shall include the date on which the
bankruptcy petition was filed, the identity of the court in which the
bankruptcy petition was filed, and a listing of Governnent contract nunbers
and contracting offices for all Governnent contracts against which fina
paynment has not been made. This obligation remains in effect until fina
paynment under this contract.

(End of clause)

END OF SECTION |
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DAMI01- 00- D- 0002



SECTION J -

LI ST OF ATTACHVENTS

J-1 CONTRACT ATTACHMENTS

At t achnent

At t achnment

At t achnent

At t achnment

At t achment

At t achnent

At t achnment

(1)
(2)
(3)
(4)
(5)
(6)
(7)

- Definitions/Abbreviations

- Clearance Order/ Shipping Order (JTMO Form 4612-1)
- Performance Requirenments Sumary

- Standard Billing Instructions

- Cargo Tonnage Projection

- Schedul e of Liqui dated Danmages

- Vehi cl e Processing Centers — PROVI DED UPON REQUEST

END OF SECTION J
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	(e)   Version control.  Either ANSI X.12 version 3060 or 4010 is acceptable for Cargo   booking sets 300, 301, 303 and for ITV  status transaction set 315.
	In gate  			At POE
	Vessel sails		This report is required at POE and at
	Arrival notice		Report ETA at final POD 3 days prior to
	
	(i)   Exceptions to EDI requirements:  As circumstances warrant, the PCO may unilaterally modify these requirements, in whole or part, to exempt Carriers from specific EDI requirements.  This modification may be for a specified time period, or for the
	duration of the contract.



